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S C H E D U L E S

SCHEDULE 21

LLOYD’S UNDERWRITERS: INDIVIDUALS

Special reserve funds
12 (1) In Schedule 20 to the 1993 Act (special reserve funds), in paragraph 1(1)

(preliminary), after the definition of “overall premium limit” there shall be inserted
the following definition—

““payment”, unless the contrary intention appears, means a payment in
money;”.

(2) In paragraph 7(2) of that Schedule (payments out of fund on cessation), for the words
“money’s worth” there shall be substituted the words “in assets forming part of the
fund”.

(3) This paragraph has effect for the year 1992-93 and subsequent years of assessment.
13 (1) For paragraph 8 of that Schedule (entitlement of member for tax purposes) there shall

be substituted the following paragraph—
“8 (1) Subject to sub-paragraph (2) below, a member shall be treated for the

purposes of the Income Tax Acts and the Gains Tax Acts as absolutely
entitled as against the trustees to the assets forming part of his special
reserve fund.

(2) Where an asset is disposed of by a member to the trustees of his
special reserve fund, nothing in sub-paragraph (1) above shall affect the
operation of the Gains Tax Acts in relation to that disposal.”

(2) This paragraph has effect for the year 1994-95 and subsequent years of assessment.
14 (1) In sub-paragraphs (1) to (4) of paragraph 10 of that Schedule (tax consequences of

payments into and out of fund), for the word “corresponding”, in each place where
it occurs, there shall be substituted the word “relevant”.

(2) After sub-paragraph (4) of that paragraph there shall be inserted the following
sub-paragraph—

“(5) In this paragraph “the relevant underwriting year”, in relation to a year
of assessment, means the underwriting year next but two before its
corresponding underwriting year.”

(3) Sub-paragraphs (1) and (2) above do not have effect for the years 1994-95, 1995-96
and 1996-97, but in relation to those years that Schedule shall have effect as if
paragraph 10 were omitted.

15 (1) In sub-paragraph (2) of paragraph 11 of that Schedule (tax consequences of
cessation), for the words “the final year of assessment” there shall be substituted the
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words “the relevant year of assessment” and for the words “the relevant year” there
shall be substituted the words “the relevant underwriting year”.

(2) In sub-paragraphs (3) and (4) of that paragraph, for the words “the relevant year”
there shall be substituted the words “the penultimate underwriting year”.

(3) For sub-paragraph (5) of that paragraph there shall be substituted the following
sub-paragraph—

“(5) In this paragraph, subject to the provisions of any regulations made by
the Board—

“the penultimate underwriting year” means the underwriting
year immediately preceding that in which the member’s deposit
at Lloyd’s is paid over to him or his personal representatives or
assigns;

“the relevant underwriting year” means—
(a) in the case of a member who dies before his deposit at

Lloyd’s is paid over to him or his assigns, the underwriting
year immediately preceding that corresponding to the
relevant year of assessment; and

(b) in any other case, the underwriting year immediately
preceding that in which his deposit at Lloyd’s is paid over
to him or his assigns;

“the relevant year of assessment” means—
(a) in the case of a member who dies before his deposit at

Lloyd’s is paid over to him or his assigns, the year of
assessment at the end of which he is treated, by virtue of
section 179A(2) of this Act, as having died; and

(b) in any other case, his final year of assessment.”
16 (1) In sub-paragraph (1) of paragraph 13 of that Schedule (winding up of old-style

funds), the words from “and a transfer” to the end shall cease to have effect.

(2) After sub-paragraph (5) of that paragraph there shall be inserted the following
sub-paragraph—

“(6) A transfer or payment under this paragraph of an amount of capital shall
be in money or in assets forming part of the fund or both, as the member
may direct.”

(3) This paragraph has effect for the year 1992-93 and subsequent years of assessment.


