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Finance Act 1996
1996 CHAPTER 8

PART VI

STAMP DUTY AND STAMP DUTY RESERVE TAX

Stamp duty

[F1186 Transfers of securities to members of electronic transfer systems etc.

(1) Stamp duty shall not be chargeable on an instrument effecting a transfer of securities
if the transferee is a member of an electronic transfer system and the instrument is in a
form which will, in accordance with the rules of the system, ensure that the securities
are changed from being held in certificated form to being held in uncertificated form
so that title to them may become transferable by means of the system.

(2) In this section—
“certificated form” has the same meaning as in the relevant regulations;
“electronic transfer system” means a system and procedures which, in

accordance with the relevant regulations, enable title to securities to be
evidenced and transferred without a written instrument;

“member”, in relation to an electronic transfer system, means a person who
is permitted by the operator of the system to transfer by means of the system
title to securities held by him in uncertificated form;

“operator” means a person approved by the Treasury under the relevant
regulations as operator of an electronic transfer system;

“the relevant regulations” means regulations under section [F2785] of the
M1Companies Act [F22006] (transfer without written instrument);

“securities” means stock or marketable securities;
“uncertificated form” has the same meaning as it has in the relevant

regulations.

(3) This section applies in relation to instruments executed on or after 1st July 1996.
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(4) This section shall be construed as one with the M2Stamp Act 1891.]

Textual Amendments
F1 Ss. 186-196 repealed (with effect as mentioned in Sch. 41 Pt. VII, Note 4 of the amending Act) by

1996 c. 8, s. 205, Sch. 41 Pt. VII
F2 Word in s. 186(2) substituted (1.10.2009) by The Companies Act 2006 (Consequential Amendments)

(Taxes and National Insurance) Order 2009 (S.I. 2009/1890), arts. 1(1), 10

Marginal Citations
M1 1989 c. 40.
M2 1891 c. 39.
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