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Finance Act 1996

1996 CHAPTER 8

PART IV

INCOME TAX, CORPORATION TAX AND CAPITAL GAINS TAX

CHAPTER 11

LOAN RELATIONSHIPS
Computational provisions etc.

['85B Amounts recognised in determining company’s profit or loss

(1) Any reference in this Chapter to an amount being recognised in determining a
company’s profit or loss for a period is to an amount being recognised for accounting
purposes—

(a) in the company’s profit and loss account,

(b) in the company’s statement of recognised gains and losses or statement of
changes in equity, or

(c) in any other statement of items brought into account in computing the
company’s profits and losses for that period.

(2) Subsection (1) does not apply to an amount recognised for accounting purposes by
way of correction of a fundamental error.

(3) The Treasury may by regulations—
(a) make provision excluding from subsection (1) amounts of a prescribed
description, and
(b) make provision for or in connection with bringing into account in prescribed
circumstances amounts in relation to which subsection (1) does not have effect
by virtue of regulations under paragraph (a) above.
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(4) The regulations may provide that subsection (1) does not apply to prescribed amounts
in a period of account to the extent that they derive from or otherwise relate to amounts
brought into account in a prescribed manner in a previous period of account.

(5) The power to make regulations under this section includes—
(a) power to make different provision for different cases; and

(b) power to make provision subject to an election or to other prescribed
conditions.

(6) The power to make regulations under this section does not apply to exchange gains or
losses (but see section 84A(3A)and (8) to (10)).]

Textual Amendments
F1  Ss. 85A, 85B substituted for ss. 85, 86 (with effect in accordance with s. 52(3) of the amending Act)
by Finance Act 2004 (c. 12), Sch. 10 para. 3
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