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SCHEDULES

SCHEDULE 1 Section 1.

COURT OF DIRECTORS

Terms of office
[F'1 (1) Appointment as Governor of the Bank shall be for a period of 8 years.

(2) Appointment as Deputy Governor of the Bank shall be for a period of 5 years.

(3) A person may not be appointed—
(a) as Governor, more than once, or
(b) as Deputy Governor, more than twice.

(4) A person appointed as Governor or Deputy Governor of the Bank shall work
exclusively for the Bank; and for this purpose work in an office that an enactment
requires to be held by the Governor or a Deputy Governor is to be taken to be work
for the Bank.]|

Textual Amendments
F1  Sch. 1 para. 1 substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in force)
by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(2) (with Sch. 2 paras. 1(15), 20); S.L
2013/113, art. 2(2), Sch. Pt. 4; S.1. 2013/423, art. 3, Sch.

2 [™(1) Appointment as [“*non-executive director] of the Bank shall be for a period of [F*4
years, or such shorter period as may be specified in the appointment].]

[*(2) If it appears to Her Majesty that in the circumstances it is desirable to do so, Her
Majesty may, before the end of the term for which a person is appointed as non-
executive director, extend the person's term of office on one occasion for a specified
period of not more than 6 months.

(3) If a person whose term of office is extended under sub-paragraph (2) is subsequently
re-appointed as non-executive director—

(a) the length of the term of his or her re-appointment (or, if the person is
re-appointed more than once, of the first re-appointment following the
extension) is to be reduced by a period equal to the extension, but

(b) the term of that re-appointment may itself be extended under sub-
paragraph (2).]

Textual Amendments
F2  Sch. 1 para. 2(1): Sch. 1 para. 2 renumbered as Sch. 1 para. 2(1) (6.7.2016) by Bank of England and
Financial Services Act 2016 (c. 14), ss. 2(2), 41(3) (with Sch. 3); S.I. 2016/627, reg. 2(1)(c)
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F3  Words in Sch. 1 para. 2 substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in
force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(3)(a) (with Sch. 2 paras. 1(15),
20); S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F4  Words in Sch. 1 para. 2 substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in
force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(3)(b) (with Sch. 2 paras. 1(15),
20); S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F5  Sch. 1 para. 2(2)(3), inserted (6.7.2016) by Bank of England and Financial Services Act 2016 (c. 14),
ss. 2(3), 41(3) (with Sch. 3); S.I. 2016/627, reg. 2(1)(c)

L

Textual Amendments
F6  Sch. 1 para. 3 omitted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in force) by
virtue of Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(4) (with Sch. 2 paras. 1(15), 20);
S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

4 A person appointed as Governor, Deputy Governor or ["'non-executive director] of
the Bank may resign his office by written notice to the Bank.

Textual Amendments
F7  Words in Sch. 1 para. 4 substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already
in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(5) (with Sch. 2 paras. 1(15),
20); S.1. 2013/113, art. 2(2), Sch. Pt. 4; S.1. 2013/423, art. 3, Sch.

Qualification for appointment

5 (1) A person is disqualified for appointment as Governor, Deputy Governor or [**non-
executive director] of the Bank if he is a Minister of the Crown or a person serving in
a government department in employment in respect of which remuneration is payable
out of money provided by Parliament.

[F(2) An officer or employee of the Bank, other than a person holding office under
section 9B(1)(e), is disqualified for appointment as non-executive director of the
Bank.]

Textual Amendments
F8  Words in Sch. 1 para. 5(1) substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already
in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(6)(a) (with Sch. 2 paras. 1(15),
20); S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.
F9  Sch. 1 para. 5(2) substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in force)
by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(6)(b) (with Sch. 2 paras. 1(15), 20);
S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

[F"% (1) The fact that a person has held office as Governor of the Bank does not disqualify that
person from appointment as Deputy Governor or non-executive director of the Bank.

(2) The fact that a person has held office as Deputy Governor or non-executive director
of the Bank does not disqualify that person from re-appointment to that office or for
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appointment to the other office or as Governor of the Bank, but this is subject to
paragraph 1(3)(b).]

Textual Amendments
F10 Sch. 1 para. 6 substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in force)
by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(7) (with Sch. 2 paras. 1(15), 20); S.I.
2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

Removal from office

7 (1) A person appointed as Governor or Deputy Governor of the Bank shall vacate office
if he becomes a person to whom paragraph 5(1) applies.

(2) A person appointed as ["'non-executive director] of the Bank shall vacate office if
he becomes a person to whom paragraph 5(1) or (2) applies.

Textual Amendments
F11 Words in Sch. 1 para. 7(2) substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already
in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(8) (with Sch. 20); S.I1. 2013/113,
art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

8 [M3(1)] The Bank may, with the consent of the Chancellor of the Exchequer, remove a person
from office as Governor, Deputy Governor or [F’non-executive director] of the Bank
if it is satisfied—

(a) that he has been absent from meetings of the court for more than 3 months
without the consent of the court,

(b) that he has become bankrupt [, that a debt relief order (under Part 7A of
the Insolvency Act 1986) has been made in respect of him], that his estate
has been sequestrated or that he has made an arrangement with or granted
a trust deed for his creditors, or

(c) that he is unable or unfit to discharge his functions as a member.

[F®(2) In relation to the Deputy Governor for prudential regulation, the reference in
sub-paragraph (1)(c) to inability or unfitness to discharge functions as member
of the court of directors is to be read as including a reference to inability or

unfitness to discharge functions as ["'°chief executive for prudential regulation (see
Schedule 6A)] .]

Textual Amendments

F12 Sch. 1 para. 8(1): Sch. 1 para. 8 renumbered as Sch. 1 para. 8(1) (19.2.2013 for specified purposes,
1.4.2013 in so far as not already in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para.
1(9)(a) (with Sch. 20); S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F13 Words in Sch. 1 para. 8(1) substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already
in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(9)(b) (with Sch. 20); S.L.
2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F14 Words in Sch. 1 para. 8(1)(b) inserted (1.10.2012) by The Tribunals, Courts and Enforcement Act 2007
(Consequential Amendments) Order 2012 (S.1. 2012/2404), art. 1, Sch. 2 para. 38(2) (with art. 5)
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F15 Sch. 1 para. 8(2) inserted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in force)
by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(9)(c) (with Sch. 20); S.1. 2013/113, art.
2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F16 Words in Sch. 1 para. 8(2) substituted (1.3.2017) by Bank of England and Financial Services Act 2016
(c. 14), s. 41(3), Sch. 2 para. 19(2) (with Sch. 3); S.I. 2017/43, reg. 2(g)

Powers
9 The court may act notwithstanding the existence of one or more vacancies among
its members.
10 The court may appoint such sub-committees as it thinks fit.

111"7(1)] The court may delegate such duties and powers as it thinks fit to—
(a) amember of the court,

(b) any officer, [""*employee] or agent of the Bank,
(c) asub-committee consisting of—
(i) members of the court, or
(i1) one or more members of the court and one or more of the officers,
["“employees] and agents of the Bank.
[*°(d) acommittee consisting of officers, employees or agents of the Bank.]

[?'(2) The duties and powers that may be delegated under this paragraph do not include
duties and powers that are by any enactment expressly imposed or conferred on the
court of directors.]

F22(4) include duties and powers conferred on the court of directors by section 9A
[ (a) : o
(financial stability strategy), but

(b) except as mentioned in paragraph (a),]

[#(3) The court of directors retains responsibility for a duty or power which it delegates
under this paragraph.]

Textual Amendments

F17 Sch. 1 para. 11(1): Sch. 1 para. 11 renumbered as Sch. 1 para. 11(1) (19.2.2013 for specified purposes,
1.4.2013 in so far as not already in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para.
1(10)(a) (with Sch. 20); S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F18 Word in Sch. 1 para. 11(1)(b) substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not
already in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(10)(b) (with Sch. 20);
S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F19 Word in Sch. 1 para. 11(1)(c)(ii) substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not
already in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(10)(c) (with Sch. 20);
S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F20 Sch. 1 para. 11(1)(d) inserted (1.3.2017) by Bank of England and Financial Services Act 2016 (c. 14),
s. 41(3), Sch. 2 para. 19(3) (with Sch. 3); S.I. 2017/43, reg. 2(g)

F21 Sch. 1 para. 11(2) inserted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in force)
by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(10)(d) (with Sch. 20); S.I. 2013/113,
art. 2(2), Sch. Pt. 4; S.I1. 2013/423, art. 3, Sch.

F22 Sch. 1 para. 11(2)(a)(b), inserted (6.7.2016) by Bank of England and Financial Services Act 2016 (c. 14),
ss. 5(2), 41(3) (with Sch. 3); S.I. 2016/627, reg. 2(1)(f)
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F23 Sch. 1 para. 11(3) inserted (6.7.2016) by Bank of England and Financial Services Act 2016 (c. 14), ss.
5(3), 41(3) (with Sch. 3); S.I. 2016/627, reg. 2(1)(f)

Meetings
12 (1) The court shall meet at least [***7 times in each calendar year].

[*%(2) Either of the following may summon a meeting at any time on giving such notice as
the circumstances appear to require—
(a) the Governor of the Bank (or in his absence a Deputy Governor), and
(b) the chair of the court.]

Textual Amendments

F24 Words in Sch. 1 para. 12(1) substituted (1.6.2009) by Banking Act 2009 (c. 1), ss. 240(2), 263(1) (with
s. 247); S.1. 2009/1296, art. 2, Sch. para. 3

F25 Sch. 1 para. 12(2) substituted (1.6.2009) by Banking Act 2009 (c. 1), ss. 240(3), 263(1) (with s. 247);
S.1. 2009/1296, art. 2, Sch. para. 3

[F*%Publication of record of meetings

Textual Amendments
F26 Sch. 1 para. 12A and cross-heading inserted (19.2.2013 for specified purposes, 1.4.2013 in so far as not

already in force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(11) (with Sch. 20);
S.I. 2013/113, art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

12A (1) The Bank must publish a record of each meeting of the court—

(a) before the end of the period of 6 weeks beginning with the day of the meeting,
or

(b) if no meeting of the court is subsequently held during that period, before the
end of the period of 2 weeks beginning with the day of the next meeting.

(2) The record must specify any decisions taken at the meeting (including decisions to
take no action) and must set out, in relation to each decision, a summary of the court's
deliberations.

(3) Sub-paragraphs (1) and (2) do not require the publication of information whose
publication within the time required by sub-paragraph (1) would in the opinion of
the court be against the public interest.

(4) Publication under this section is to be in such manner as the Bank thinks fit.]
Proceedings

13 (1) At a meeting of the court, the proceedings shall be regulated as follows.

¥28:3y The Chancellor of the Exchequer may designate—
3 q y desig
(a) amember of the court to chair its meetings (“the chair of the court”), and
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(b) one or more members of the court as deputies to chair its meetings in the
absence of the chair of the court.]

[**(3A) But a member of the court who is the Governor or a Deputy Governor of the Bank
may not be designated under paragraph (a) or (b) of sub-paragraph (3).]

(4) If a member of the court has any direct or indirect interest in any dealing or business
with the Bank—
(a) he shall disclose his interest to the court at the time of the dealing or business
being negotiated or transacted, and

(b) he shall have no vote in relation to the dealing or business, unless the court
has resolved that the interest does not give rise to a conflict of interest.

(5) A member of the court shall have no vote in relation to any question arising which
touches or concerns him but shall withdraw and be absent during the debate of any
matter in which he is concerned.

F30

(6) Subject to sub-paragraphs [**°(3)] to (5), the court shall determine its own procedure

[*'(including quorum)].

Textual Amendments

F27 Sch. 1 para. 13(2) omitted (1.6.2009) by virtue of Banking Act 2009 (c. 1), ss. 242(3)(a), 263(1) (with
s. 247); S.1. 2009/1296, art. 2, Sch. para. 5

F28 Sch. 1 para. 13(3) substituted (1.6.2009) by Banking Act 2009 (c. 1), ss. 241(1), 263(1) (with s. 247);
S.1. 2009/1296, art. 2, Sch. para. 4

F29 Sch. 1 para. 13(3A) inserted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in force)
by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(12) (with Sch. 20); S.I. 2013/113, art.
2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

F30 Word in Sch. 1 para. 13(6) substituted (1.6.2009) by Banking Act 2009 (c. 1), ss. 242(3)(b), 263(1) (with
s. 247); S.1. 2009/1296, art. 2, Sch. para. 5

F31 Words in Sch. 1 para. 13(6) added (1.6.2009) by Banking Act 2009 (c. 1), ss. 242(3)(c), 263(1) (with s.
247); S.1. 2009/1296, art. 2, Sch. para. 5

Remuneration

14%32(A1) The remuneration of the Governor and Deputy Governors of the Bank is to be
determined by a sub-committee of the court of directors consisting of 3 or more non-
executive directors of the Bank.]

(1) A person appointed as Governor or Deputy Governor of the Bank shall be entitled to
be paid by the Bank such remuneration as [**that sub-committee | may determine.

(2) The Bank may pay, or create and maintain a fund for the payment of, pensions
or capital grants to members, or former members, of the court who have rendered
exclusive services to the Bank.

Textual Amendments
F32 Sch. 1 para. 14(A1) inserted (6.7.2016) by Bank of England and Financial Services Act 2016 (c. 14), ss.
4(2)(a), 41(3) (with Sch. 3); S.I. 2016/627, reg. 2(1)(e)


http://www.legislation.gov.uk/id/ukpga/2009/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/242/3/a
http://www.legislation.gov.uk/id/ukpga/2009/1/section/263/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/247
http://www.legislation.gov.uk/id/uksi/2009/1296
http://www.legislation.gov.uk/id/uksi/2009/1296/article/2
http://www.legislation.gov.uk/id/uksi/2009/1296/schedule/paragraph/5
http://www.legislation.gov.uk/id/ukpga/2009/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/241/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/263/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/247
http://www.legislation.gov.uk/id/uksi/2009/1296
http://www.legislation.gov.uk/id/uksi/2009/1296/article/2
http://www.legislation.gov.uk/id/uksi/2009/1296/schedule/paragraph/4
http://www.legislation.gov.uk/id/ukpga/2012/21
http://www.legislation.gov.uk/id/ukpga/2012/21/section/122/3
http://www.legislation.gov.uk/id/ukpga/2012/21/schedule/2/paragraph/1/12
http://www.legislation.gov.uk/id/ukpga/2012/21/schedule/20
http://www.legislation.gov.uk/id/uksi/2013/113
http://www.legislation.gov.uk/id/uksi/2013/113/article/2/2
http://www.legislation.gov.uk/id/uksi/2013/113/article/2/2
http://www.legislation.gov.uk/id/uksi/2013/113/schedule/part/4
http://www.legislation.gov.uk/id/uksi/2013/423
http://www.legislation.gov.uk/id/uksi/2013/423/article/3
http://www.legislation.gov.uk/id/uksi/2013/423/schedule
http://www.legislation.gov.uk/id/ukpga/2009/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/242/3/b
http://www.legislation.gov.uk/id/ukpga/2009/1/section/263/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/247
http://www.legislation.gov.uk/id/uksi/2009/1296
http://www.legislation.gov.uk/id/uksi/2009/1296/article/2
http://www.legislation.gov.uk/id/uksi/2009/1296/schedule/paragraph/5
http://www.legislation.gov.uk/id/ukpga/2009/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/242/3/c
http://www.legislation.gov.uk/id/ukpga/2009/1/section/263/1
http://www.legislation.gov.uk/id/ukpga/2009/1/section/247
http://www.legislation.gov.uk/id/ukpga/2009/1/section/247
http://www.legislation.gov.uk/id/uksi/2009/1296
http://www.legislation.gov.uk/id/uksi/2009/1296/article/2
http://www.legislation.gov.uk/id/uksi/2009/1296/schedule/paragraph/5
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14/section/4/2/a
http://www.legislation.gov.uk/id/ukpga/2016/14/section/4/2/a
http://www.legislation.gov.uk/id/ukpga/2016/14/section/41/3
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/3
http://www.legislation.gov.uk/id/uksi/2016/627
http://www.legislation.gov.uk/id/uksi/2016/627/regulation/2/1/e

Bank of England Act 1998 (c. 11) 7
SCHEDULE 2 — Cash ratio deposits
Document Generated: 2024-06-20

Status: Point in time view as at 01/03/2017.
Changes to legislation: Bank of England Act 1998 is up to date with all changes known to be in force on or
before 20 June 2024. There are changes that may be brought into force at a future date. Changes that have
been made appear in the content and are referenced with annotations. (See end of Document for details)

F33 Words in Sch. 1 para. 14(1) substituted (6.7.2016) by Bank of England and Financial Services Act 2016
(c. 14), ss. 4(2)(b), 41(3) (with Sch. 3); S.I. 2016/627, reg. 2(1)(e)

15 A [**non-executive director] of the Bank shall be entitled to be paid by the Bank
such remuneration as the Bank may determine with the approval of the Chancellor
of the Exchequer.

Textual Amendments
F34 Words in Sch. 1 para. 15 substituted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in
force) by Financial Services Act 2012 (c. 21), s. 122(3), Sch. 2 para. 1(14) (with Sch. 20); S.1. 2013/113,
art. 2(2), Sch. Pt. 4; S.I. 2013/423, art. 3, Sch.

SCHEDULE 2 Section 6.

CASH RATIO DEPOSITS

Eligible institutions
1 [5(1) Each deposit-taker is an eligible institution for the purposes of this Schedule.

(1A) “Deposit-taker” has the meaning given in section 17, except that it does not include—
(a) acredit union;
(b) a friendly society;
(¢) a person who has permission to accept deposits under [***Part 4A] of the

Financial Services and Markets Act 2000 only in the course of effecting or
carrying out contracts of insurance in accordance with that permission; or

(d) an EEA firm of the kind mentioned in paragraph 5(c) of Schedule 3 to that
Act.

(1B) “Credit union” has the meaning given—
(a) by the Credit Unions Act 1979; or
(b) in Northern Ireland, by the Credit Unions (Northern Ireland) Order 1985.

(1C) “Friendly society” means—
(a) a society which is registered within the meaning of the Friendly Societies
Act 1974; or

(b) asociety incorporated under the Friendly Societies Act 1992.]
(2) The Treasury may by order amend [*’sub-paragraphs (1) to (1C)] as they think fit.

Textual Amendments
F35 Sch. 2 para. 1(1)-(1C) substituted (1.12.2001) for para. 1(1) by S.I. 2001/3649, arts. 1, 163(1)
F36 Words in Sch. 2 para. 1(1A)(c) substituted (1.4.2013) by Financial Services Act 2012 (c. 21), s. 122(3),
Sch. 18 para. 85(4) (with Sch. 20); S.I. 2013/423, art. 3, Sch.
F37 Words in Sch. 2 para. 1(2) substituted (1.12.2001) by S.I. 2001/3649, arts. 1, 163(2)
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Liability base

(1) For the purposes of this Schedule, the liability base of an eligible institution at any
time is the aggregate of those sterling and foreign currency liabilities of the institution
which are eligible liabilities.

(2) The Treasury may by order define eligible liabilities for the purposes of this
paragraph and make provision about the calculation of any description of eligible
liability, including provision for the amount of a liability of any description to be
treated as reduced by the amount of an asset of any description.

Call notices

(1) The Bank may give an eligible institution notice under this paragraph.

(2) Notice under this paragraph (“a call notice”) shall be in writing and shall specify—
(a) the period to which it relates, and

(b) the amount which, in relation to that period, is the institution’s depositable
amount.

(3) The period to be specified under sub-paragraph (2)(a)—
(a) shall be a period of 6 months beginning at least 4 working days after the date
of the notice, and

(b) shall not include any part of a period specified in a previous call notice given
to the institution concerned.

Calculation of depositable amount

(1) In the case of any call notice, the amount to be specified under paragraph 3(2)(b) is
the amount, or, as the case may be, the sum of the amounts, produced by multiplying
so much of the institution’s average liability base for the reference period as falls into
each value band by the ratio applicable to that band.

(2) The Bank may use such method to calculate an institution’s average liability base
for the purposes of this paragraph as it thinks fit, and may use different methods for
different institutions.

(3) For the purposes of this paragraph, value bands and the ratios applicable to them are
such as may be specified under paragraph 5.

Value bands and applicable ratios

The Treasury may by order specify for the purposes of paragraph 4 value bands and
the ratios applicable to them.

Effect of call notice

(1) Where the Bank has given an eligible institution a call notice, then, if at any time in
the period to which the notice relates the following conditions are met, namely—
(a) the institution is an eligible institution, and
(b) the institution does not have on deposit in the appropriate account with the
Bank the amount specified in the notice as its depositable amount in relation
to that period,
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the Bank may by notice in writing require the institution to make a payment in lieu
of deposit.

(2) A notice under sub-paragraph (1) shall specify what period it covers, and the period
specified must—

(a) fall within the period to which the call notice relates, and

(b) be aperiod throughout which the conditions mentioned in sub-paragraph (1)
have been met.

(3) The amount which the Bank may by a notice under sub-paragraph (1) require an
institution to pay is an amount equal to interest for the period covered by the notice,
at 4% over the benchmark rate, on the average shortfall during that period.

(4) The Bank may use such method to calculate the average shortfall as it thinks fit.

(5) In sub-paragraph (1)(b), the reference to the appropriate account, in relation to an
eligible institution, is to such account of the institution with the Bank as is designated
by the Bank for the purposes of this Schedule.

(6) For the purposes of sub-paragraph (3), the shortfall, at any time, is the amount
which the institution needs to deposit to prevent the condition mentioned in sub-

paragraph (1)(b) applying.

Benchmark rate of interest

[**7 (1) The benchmark rate of interest for the purposes of paragraph 6(3) is the Bank rate.

(2) In this paragraph, “Bank rate” means—

(a) the official Bank rate determined by the Monetary Policy Committee of the
Bank, or

(b) where an order under section 19 of this Act is in force, any equivalent rate
determined by the Treasury under that section.]

Textual Amendments
F38 Sch. 2 para. 7 substituted (3.6.2013) by The Bank of England (Call Notice) (Benchmark Rate of Interest)
Order 2013 (S.I. 2013/721), arts. 1, 2

8 The Treasury may by order amend or replace paragraph 7.

Power to obtain information

9 (1) The Bank may by notice in writing require an eligible institution to provide the Bank
with such information as may be specified in the notice, being information which
the Bank considers it necessary or expedient to have for the purposes of its functions
under this Schedule.

(2) A notice under sub-paragraph (1) may require information to be provided—
(a) in such form or manner as may be specified in the notice;
(b) atsuch time or times as may be so specified;
(c) in relation to such period or periods as may be so specified.


http://www.legislation.gov.uk/id/uksi/2013/721
http://www.legislation.gov.uk/id/uksi/2013/721
http://www.legislation.gov.uk/id/uksi/2013/721/article/1
http://www.legislation.gov.uk/id/uksi/2013/721/article/2
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Orders

10 Before making an order under this Schedule, the Treasury shall consult—
(a) the Bank,

(b) such persons as appear to them to be representative of persons likely to be
materially affected by the order, and

(c) such other persons as they think fit.

11 In exercising the power to make orders under paragraph 2(2) or 5, the Treasury
shall have regard to the financial needs of the Bank.

Interpretation

12 In this Schedule—

“reference period”, in relation to a call notice, means the period of 6
months ending immediately before the month in which the notice is given;
and

“working day” means any day other than a Saturday, a Sunday, Christmas
Day, Good Friday or a day which is a bank holiday under the *'Banking and
Financial Dealings Act 1971 in any part of the United Kingdom.

Marginal Citations
M1 1971 c. 80.

Modifications for new entrants

13 (1) In its application to the first call notice to be given to an institution or society after
it becomes an eligible institution, this Schedule shall have effect with the following
modifications.

(2) In paragraph 3(3)(a), after “period of” there is inserted “ not more than .

(3) In paragraph 7(2), for “the end of the reference period for the relevant call notice”
there is substituted “ such time before the beginning of the period to which the
relevant call notice relates as the Bank thinks fit ™.

(4) In paragraph 12, in the definition of “reference period”, for the words from “the
period” to the end there is substituted “ such period prior to the notice as the Bank
thinks fit ”.

[**SCHEDULE 2A Section 9B

FINANCIAL PoLICY COMMITTEE

Textual Amendments
F39 Sch.2A inserted (19.2.2013 for specified purposes, 1.4.2013 in so far as not already in force) by Financial
Services Act 2012 (c. 21), s. 122(3) , Sch. 1 Pt. 1 (with Sch. 20 ); S.I. 2013/113 , art. 2(2) , Sch. Pt.
4;S.1.2013/423 , art. 3, Sch.


http://www.legislation.gov.uk/id/ukpga/1971/80
http://www.legislation.gov.uk/id/ukpga/2012/21
http://www.legislation.gov.uk/id/ukpga/2012/21
http://www.legislation.gov.uk/id/ukpga/2012/21/section/122/3
http://www.legislation.gov.uk/id/ukpga/2012/21/schedule/1/part/1
http://www.legislation.gov.uk/id/ukpga/2012/21/schedule/20
http://www.legislation.gov.uk/id/uksi/2013/113
http://www.legislation.gov.uk/id/uksi/2013/113/article/2/2
http://www.legislation.gov.uk/id/uksi/2013/113/schedule/part/4
http://www.legislation.gov.uk/id/uksi/2013/113/schedule/part/4
http://www.legislation.gov.uk/id/uksi/2013/423
http://www.legislation.gov.uk/id/uksi/2013/423/article/3
http://www.legislation.gov.uk/id/uksi/2013/423/schedule
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Terms of office of appointed members

1 (1) Appointment under section 9B(1)(d) or (e) as a member of the Financial Policy
Committee is to be for a period of 3 years, but this is subject to sub-paragraph (2)
and to paragraph 3.

(2) Initially some appointments may be for shorter and different periods so as to secure
that appointments expire at different times.

2 (1) A person may not be appointed as a member of the Committee under section 9B(1)
(e) more than twice.

(2) For this purpose an appointment which by virtue of paragraph 1(2) is for a period of
less than 3 years is to be disregarded.

3 (1) If it appears to the Chancellor of the Exchequer that in the circumstances it is
desirable to do so, the Chancellor may, before the end of the term for which a person is
appointed as a member of the Committee under section 9B(1)(e), extend the persons's
term of office on one occasion for a specified period of not more than 6 months.

(2) The term being extended may be the person's first or second term or, in a case where
paragraph 2(2) allows a third term, the person's third term.

(3) If a person whose first term of office is extended is subsequently re-appointed under
section 9B(1)(e)—
(a) the length of the second term is to be reduced by a period equal to the
extension of the first term, but
(b) the second term may itself subsequently be extended under sub-
paragraph (1).

(4) In a case where a person's second term of office is extended and paragraph 2(2)
allows a third term, sub-paragraph (3) is to be read as if the references to first and
second terms were references to second and third terms respectively.

4 (1) A person appointed under section 9B(1)(d) or (e) may resign the office by written
notice to the Bank.

(2) Where the notice relates to a person appointed under section 9B(1)(e), the Bank must
give a copy of the notice to the Treasury.

5 The terms and conditions on which a person holds office as a member of the

Committee appointed under section 9B(1)(e) are to be such as the [*court of
directors of the Bank] may determine.

Textual Amendments
F40 Words in Sch. 2A para. 5 substituted (6.7.2016) by Bank of England and Financial Services Act 2016
(c. 14), 5. 41(3), Sch. 2 para. 20(2) (with Sch. 3); S.I. 2016/627, reg. 2(2)(g)

Modifications etc. (not altering text)
C1 Sch. 2A para. 5 modified (temp.) (20.2.2013) by The Financial Services Act 2012 (Transitional
Provisions) (Rules and Miscellaneous Provisions) Order 2013 (S.I. 2013/161), arts. 1(1), 12(2)


http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14/section/41/3
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/2/paragraph/20/2
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/3
http://www.legislation.gov.uk/id/uksi/2016/627
http://www.legislation.gov.uk/id/uksi/2016/627/regulation/2/2/g
http://www.legislation.gov.uk/id/uksi/2013/161
http://www.legislation.gov.uk/id/uksi/2013/161
http://www.legislation.gov.uk/id/uksi/2013/161/article/1/1
http://www.legislation.gov.uk/id/uksi/2013/161/article/12/2
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Qualification for appointment
6 (1) The following persons are disqualified for appointment under section 9B(1)(d) or

(e)—
(a) a Minister of the Crown;

(b) a person serving in a government department in employment in respect of
which remuneration is paid out of money provided by Parliament.

[F(2) The following persons are disqualified for appointment under section 9B(1)(e)—
(a) amember of the Monetary Policy Committee of the Bank appointed under
section 13(2)(c);
(b) a member of the Prudential Regulation Committee of the Bank appointed
under section 30A(2)(g).]

Textual Amendments
F41 Sch. 2A para. 6(2) substituted (1.3.2017) by Bank of England and Financial Services Act 2016 (c. 14),
s. 41(3), Sch. 2 para. 20(3) (with Sch. 3); S.I. 2017/43, reg. 2(g)

Removal of appointed members

7 A person appointed under section 9B(1)(d) or (e) vacates office on becoming a
person to whom paragraph 6(1)(a) or (b) applies.

8 A person appointed under section 9B(1)(d) vacates office on ceasing to have
executive responsibility within the Bank for the analysis of threats to financial
stability.

9 (1) The [** court of directors of the Bank] may, with the consent of the Chancellor of
the Exchequer, remove a member appointed under section 9B(1)(d) or (e) (“M”) if
it is satisfied—

(a) that M has been absent from 3 or more meetings of the Financial Policy
Committee without the Committee's consent,

(b) that M has become bankrupt, that a debt relief order (under Part 7A of the
Insolvency Act 1986) has been made in respect of M, that M's estate has
been sequestrated or that M has made an arrangement with or granted a trust
deed for M's creditors, or

(c) that M is unable or unfit to discharge M's functions as a member.

(2) The [**court of directors] may, with the consent of the Chancellor of the Exchequer,
also remove a member appointed under section 9B(1)(e) (“M”) if it is satisfied that
in all the circumstances M's financial or other interests are such as substantially to
affect the functions as member which it would be proper for M to discharge.

Textual Amendments
F42 Words in Sch. 2A para. 9(1) substituted (6.7.2016) by Bank of England and Financial Services Act 2016
(c. 14), s. 41(3), Sch. 2 para. 20(4)(a) (with Sch. 3); S.I. 2016/627, reg. 2(2)(g)
F43 Words in Sch. 2A para. 9(2) substituted (6.7.2016) by Bank of England and Financial Services Act 2016
(c. 14), 5. 41(3), Sch. 2 para. 20(4)(b) (with Sch. 3); S.I. 2016/627, reg. 2(2)(g)


http://www.legislation.gov.uk/id/ukpga/1998/11/schedule/2A/paragraph/6/2
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14/section/41/3
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/2/paragraph/20/3
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/3
http://www.legislation.gov.uk/id/uksi/2017/43
http://www.legislation.gov.uk/id/uksi/2017/43/regulation/2/g
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14/section/41/3
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/2/paragraph/20/4/a
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/3
http://www.legislation.gov.uk/id/uksi/2016/627
http://www.legislation.gov.uk/id/uksi/2016/627/regulation/2/2/g
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14/section/41/3
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/2/paragraph/20/4/b
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/3
http://www.legislation.gov.uk/id/uksi/2016/627
http://www.legislation.gov.uk/id/uksi/2016/627/regulation/2/2/g
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Modifications etc. (not altering text)
C2  Sch. 2A para. 9 modified (temp.) (20.2.2013) by The Financial Services Act 2012 (Transitional
Provisions) (Rules and Miscellaneous Provisions) Order 2013 (S.1. 2013/161), arts. 1(1), 12(2)

Meetings
10 (1) The Committee shall meet at least 4 times in each calendar year.

(2) The Governor of the Bank (or in the Governor's absence the Bank's Deputy Governor
for financial stability) may summon a meeting at any time on giving such notice as
the person giving the notice thinks the circumstances require.

Modifications etc. (not altering text)
C3  Sch. 2A para. 10(1) modified (1.9.2013) by The Financial Services Act 2012 (Consequential
Amendments and Transitional Provisions) (No. 3) Order 2013 (S.1. 2013/1765), arts. 1, 2

Proceedings

11 (1) At a meeting of the Committee, the proceedings are to be regulated as follows.

(2) The quorum is to be 6 (excluding the Treasury's representative) and of the 6—

(a) one must be the Governor of the Bank or the Bank's Deputy Governor for
financial stability,

(b) unless both those mentioned in paragraph (a) are present, one must be
["*“one] of the other Deputy Governors of the Bank, and
(c) one must be a member appointed under section 9B(1)(e).

(3) The chair is to be taken by the Governor of the Bank or, if the Governor is not present,
by the Bank's Deputy Governor for financial stability.

(4) The person chairing the meeting must seek to secure that decisions of the Committee
are reached by consensus wherever possible.

(5) Where that person forms the opinion that consensus cannot be reached, a decision is
to be taken by a vote of all those members present at the meeting.

(6) In the event of a tie, the person chairing the meeting is to have a second casting vote.

(7) At a meeting of the Committee—
(a) the Treasury's representative may not vote, and

(b) any view expressed by the Treasury's representative is to be disregarded in
determining under sub-paragraph (4) or (5) whether there is a consensus.

Textual Amendments
F44 Word in Sch. 2A para. 11(2)(b) substituted (6.7.2016) by Bank of England and Financial Services Act
2016 (c. 14), s. 41(3), Sch. 2 para. 20(5)(a) (with Sch. 3); S.I. 2016/627, reg. 2(2)(g)
F45 Sch. 2A para. 11(8) omitted (6.7.2016) by virtue of Bank of England and Financial Services Act 2016
(c. 14), 5. 41(3), Sch. 2 para. 20(5)(b) (with Sch. 3); S.I. 2016/627, reg. 2(2)(g)


http://www.legislation.gov.uk/id/uksi/2013/161
http://www.legislation.gov.uk/id/uksi/2013/161
http://www.legislation.gov.uk/id/uksi/2013/161/article/1/1
http://www.legislation.gov.uk/id/uksi/2013/161/article/12/2
http://www.legislation.gov.uk/id/uksi/2013/1765
http://www.legislation.gov.uk/id/uksi/2013/1765
http://www.legislation.gov.uk/id/uksi/2013/1765/article/1
http://www.legislation.gov.uk/id/uksi/2013/1765/article/2
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14/section/41/3
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/2/paragraph/20/5/a
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/3
http://www.legislation.gov.uk/id/uksi/2016/627
http://www.legislation.gov.uk/id/uksi/2016/627/regulation/2/2/g
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14
http://www.legislation.gov.uk/id/ukpga/2016/14/section/41/3
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/2/paragraph/20/5/b
http://www.legislation.gov.uk/id/ukpga/2016/14/schedule/3
http://www.legislation.gov.uk/id/uksi/2016/627
http://www.legislation.gov.uk/id/uksi/2016/627/regulation/2/2/g
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12 The Committee may, in relation to sub-paragraph (2), (3), (4) or (5) of paragraph
11, determine circumstances in which a member who is not present at, but is
in communication with, a meeting is to be treated for the purposes of that sub-
paragraph as present at it.

13 The Committee may invite other persons to attend, or to attend and speak at, any
meeting of the Committee.

14 [ If a member of the Committee (“M”) has any direct or indirect interest (including
F46(1) any reasonably likely future interest) in any dealing or business which falls to be
considered by the Committee—
(a) M must disclose that interest to the Committee when it considers the dealing
or business, and

(b) the Committee mus