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S C H E D U L E S

SCHEDULE 4 U.K.

INTEREST PAYABLE UNDER THE TAX ACTS BY OR TO COMPANIES

Interest on overpaid or early paid corporation tax
1 (1) In section 826(2) of the Taxes Act 1988 (which defines “the material date” for the

purposes of interest on overpaid corporation tax) at the beginning there shall be
inserted “ Subject to section 826A(2), ”.

(2) After section 826 of the Taxes Act 1988 there shall be inserted—

“826A  Interest on payments in respect of corporation tax and meaning of
“the material date".

(1) The Treasury may by regulations make provision applying section 826, with
such modifications as may be prescribed, for the purpose of conferring on
companies of such descriptions as may be prescribed a right to interest—

(a) on such payments made by them in respect of corporation tax as may
be prescribed,

(b) at the rate applicable under section 178 of the M1Finance Act 1989,
and

(c) for such period as may be prescribed,
and for treating any such interest for the purposes, or prescribed purposes,
of the Tax Acts as interest under section 826(1)(a) on a repayment of
corporation tax.

(2) The Treasury may by regulations make provision modifying section 826(2)
in relation to companies of such description as may be prescribed.

(3) Subsections (1) and (2) above do not apply in relation to companies in
relation to which section 826(2) is modified or otherwise affected by
regulations under section 59E of the Management Act (alteration of date
on which corporation tax becomes due and payable) in relation to the
accounting period to which the corporation tax in question relates.

(4) Where the Treasury make regulations under subsection (2) above in relation
to companies of any description, they may also make regulations modifying
section 59DA(2) of the Management Act in relation to those companies, or
any description of such companies, by varying the date before which the
claim there mentioned may not be made.

(5) Regulations under this section—
(a) may make different provision in relation to different cases or

circumstances or in relation to companies or accounting periods of
different descriptions;



2 Finance Act 1998 (c. 36)
SCHEDULE 4 – Interest payable under the Tax Acts by or to companies

Document Generated: 2024-06-29
Changes to legislation: Finance Act 1998, Cross Heading: Interest on overpaid or early paid corporation

tax is up to date with all changes known to be in force on or before 29 June 2024. There are changes
that may be brought into force at a future date. Changes that have been made appear in the content
and are referenced with annotations. (See end of Document for details) View outstanding changes

(b) may make such supplementary, incidental, consequential or
transitional provision as appears to the Treasury to be necessary or
expedient.

(6) Regulations under this section may not make provision in relation to
accounting periods ending before the day appointed under section 199 of the
M2Finance Act 1994 for the purposes of Chapter III of Part IV of that Act
(corporation tax self-assessment).

(7) In this section “prescribed” means prescribed by regulations made under this
section.”

(3) In section 178 of the M3Finance Act 1989 (setting of rates of interest) in subsection (2)
(m) (which lists the provisions of the Taxes Act 1988 to which the section applies)
for “and 826" there shall be substituted “ 826 and 826A(1)(b) ”.
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accordance with s. 1329(1) of the amending Act) by Corporation Tax Act 2009 (c.
4), s. 1329(1), Sch. 1 para. 454(11), Sch. 3 Pt. 1 (with Sch. 2 Pts. 1, 2))
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