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This section is based on various sections of CAA 1990. It applies section 839 of ICTA
tothisAct.

Section 839 of ICTA (Connected per sons)

For the purposes of, and subject to, the provisions of the Tax Acts which apply this
section, any question whether a person is connected with another shall be determinedin
accordance with the following provisions of this section (any provision that one person
isconnected with another being taken to mean that they are connected with one another).

A person is connected with an individual if that person is the individua’s wife or
husband, or is arelative, or the wife or husband of a relative, of the individual or of
the individual’ s wife or husband.

A person, in his capacity as trustee of a settlement, is connected with—
(@ anyindividual who in relation to the settlement is a settlor,
(b) any person who is connected with such an individual, and
(c) any body corporate which is connected with that settlement.

In this subsection “settlement” and “ settlor” have the same meaning as in Chapter 1A
of Part XV (see section 660G(1) and (2)).

For the purpose of subsection (3) above abody corporateis connected with a settlement
if—

(@ itisaclose company (or only not a close company because it is not resident
in the United Kingdom) and the participators include the trustees of the
settlement; or

(b) itiscontrolled (withinthe meaning of section 840) by acompany falling within
paragraph (a) above.

Except in relation to acquisitions or disposals of partnership assets pursuant to bona
fide commercial arrangements, a person is connected with any person with whom heis
in partnership, and with the wife or husband or relative of any individual with whom
heisin partnership.

A company is connected with another company—
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(@) if thesame person hascontrol of both, or aperson hascontrol of oneand persons
connected with him, or he and persons connected with him, have control of the
other; or

(b) if agroup of two or more persons has control of each company, and the groups
either consist of the same persons or could be regarded as consisting of the
same persons by treating (in one or more cases) a member of either group as
replaced by a person with whom he is connected.

A company is connected with another person if that person has control of it or if that
person and persons connected with him together have control of it.

Any two or more persons acting together to secure or exercise control of a company
shall be treated in relation to that company as connected with one another and with
any person acting on the directions of any of them to secure or exercise control of the
company.

In this section—

“company” includes any body corporate or unincorporated association, but does
not include a partnership, and this section shall apply in relation to any unit trust
scheme as if the scheme were a company and as if the rights of the unit holder
swere shares in the company;

“control” shall be construed in accordance with section 416; and

“relative” means brother, sister, ancestor or lineal descendant.



