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Income Tax (Earnings
and Pensions) Act 2003

2003 CHAPTER 1

PART 6 JLIA 4

EMPLOYMENT INCOME: INCOME WHICH IS NOT EARNINGS OR SHARE-RELATED

CHAPTER 2 QIR @

BENEFITS FROM ["'EMPLOYER-FINANCED RETIREMENT BENEFITS]
Valuation of benefits etc.

399 Employment-related loans: interest treated as paid

(1) This section applies if—
(a) an amount consisting of, or including, an amount representing the benefit of
a loan (“a taxable amount™) counts as employment income of an individual in
a tax year under section 394(1), or
(b) the ["'person who is (or any of the persons who are) the responsible person
in relation to] a scheme is charged to tax on a taxable amount ... under
section 394(2).

(2) The individual or the [*responsible person] is to be treated for all purposes of the Tax
Acts (other than this Chapter) as having paid interest on the loan in the tax year equal
to the amount representing the cash equivalent of the loan.

(3) The interest is to be treated—
(a) as accruing during the period in the tax year during which the loan is
outstanding, and
(b) as paid at the end of the period.
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(4) The interest is not to be treated—
(a) asincome of the person making the loan, or

(b) as relevant loan interest to which section 369 of ICTA applies (mortgage
interest payable under deduction of tax).

Textual Amendments
F1  Words in s. 399(1) substituted (6.4.2006) by Finance Act 2004 (c. 12), ss. 249(9), 284(1) (with Sch.
36)
F2  Words in s. 399(1)(b) repealed (6.4.2005) by Income Tax (Trading and Other Income) Act 2005 (c. 5),
s. 883(1), Sch. 1 para. 597, Sch. 3 (with Sch. 2)
F3  Words in s. 399(2) substituted (6.4.2006) by Finance Act 2004 (c. 12), ss. 249(10), 284(1) (with Sch.
36)
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