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SCHEDULES

SCHEDULE 2

TRANSITIONALS AND SAVINGS ETC.

PART 7

SAVINGS AND INVESTMENT INCOME: GAINS FROM CONTRACTS
FOR LIFE INSURANCE ETC. (PERSONAL PORTFOLIO BONDS)

The second selection condition

(1) A policy or contract meets the second selection condition at any time if it meets
conditions A to C.

(2) Condition A is that for some or all of the period beginning with 6th April 1994 and
ending with that time it has been possible to determine the whole or any part of the
benefits under the policy or contract by reference to—

(a) an index other than a permitted index, or
(b) property other than permitted property.

(3) Condition B is that at no time during that period have the benefits under the policy
or contract actually been determined by reference to such property or such an index.

(4) Condition C is that the terms of the policy or contract were varied before the end of
the first insurance year in relation to the policy or contract which began on or after
6th April 1999 so that, since that variation,—

(a) the only index which it has been possible to select as mentioned in
section 516(4) is a permitted index, and

(b) the only property which it has been possible to select as mentioned in
section 516(4) is permitted property.

(5) Condition C is subject to paragraphs 124 and 125 (which modify it in cases where
any holder of the policy or contract was not UK resident on 17th March 1998 and
has become UK resident since that date).
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