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Income Tax (Trading and
Other Income) Act 2005

2005 CHAPTER 5

PART 3

PROPERTY INCOME

CHAPTER 3

PROFITS OF PROPERTY BUSINESSES: BASIC RULES

Apportionment of profits

275 Apportionment etc. of profits to tax year

(1) [F1This section and sections 275A to 275C apply] if a period of account of a property
business does not coincide with a tax year.

(2) Any of the following steps may be taken if they are necessary in order to arrive at the
profits or losses of the tax year—

(a) apportioning the profits or losses of a period of account to the parts of that
period falling in different tax years, and

(b) adding the profits or losses of a period of account (or part of a period) to profits
or losses of other periods of account (or parts).

(3) The steps must be taken by reference to the number of days in the periods concerned.

(4) But the person carrying on the business may use a different way of measuring the
length of the periods concerned if—

(a) it is reasonable to do so, and
(b) the way of measuring the length of periods is used consistently for the

purposes of the business.
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[F2(5) Sections 275A and 275B contain rules for the purpose of avoiding the need to
apportion profits or losses under this section (and section 275C makes provision for
the person carrying on the business to elect for those rules not to apply).]

Textual Amendments
F1 Words in s. 275(1) substituted (for the tax year 2023-24 and subsequent tax years) by Finance Act

2022 (c. 3), s. 8(2)(a)(4)
F2 S. 275(5) inserted (for the tax year 2023-24 and subsequent tax years) by Finance Act 2022 (c. 3), s.

8(2)(b)(4)
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Changes and effects yet to be applied to the whole Act associated Parts and Chapters:
Whole provisions yet to be inserted into this Act (including any effects on those
provisions):
– s. 7A-7D inserted by 2022 c. 3 Sch. 1 para. 3
– s. 24A and cross-heading inserted by 2024 c. 3 Sch. 10 para. 2
– s. 25B inserted by 2024 c. 3 Sch. 10 para. 11
– s. 25C inserted by 2024 c. 3 Sch. 10 para. 5
– s. 31E(4) inserted by 2022 c. 3 Sch. 1 para. 7(3)
– s. 649(1A)(1B) inserted by 2023 c. 30 Sch. 2 para. 11(2)
– s. 679(3A) inserted by 2023 c. 30 Sch. 2 para. 11(5)(b)
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