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Income Tax (Trading and
Other Income) Act 2005

2005 CHAPTER 5

PART 2

TRADING INCOME

CHAPTER 5

TRADE PROFITS: RULES ALLOWING DEDUCTIONS

[F1Limited liability partnerships: salaried members

[F194AADeductions in relation to salaried members

(1) This section applies in relation to a limited liability partnership if section 863A(2)
(limited liability partnerships: salaried members) applies in the case of a member of
the partnership (“M”).

(2) In calculating for a period of account under section 849 (calculation of firm's profits
and losses) the profits of a trade carried on by the limited liability partnership,
a deduction is allowed for expenses paid by the partnership in respect of M's
employment under section 863A(2) if no deduction would otherwise be allowed for
the payment.

(3) This section is subject to section 33 (capital expenditure), section 34 (expenses not
wholly and exclusively for trade etc), section 45 (business entertainment and gifts)
and section 53 (social security contributions).]
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