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Companies Act 2006

2006 CHAPTER 46

FIPART 26

[ ARRANGEMENTS AND RECONSTRUCTIONS: GENERAL]
Meeting of creditors or members

897 Statement to be circulated or made available

(1) Where a meeting is summoned under section 896—
(a) every notice summoning the meeting that is sent to a creditor or member must
be accompanied by a statement complying with this section, and
(b) every notice summoning the meeting that is given by advertisement must
either—
(i) include such a statement, or
(i1) state where and how creditors or members entitled to attend the
meeting may obtain copies of such a statement.

(2) The statement must—
(a) explain the effect of the compromise or arrangement, and
(b) in particular, state—

(i) any material interests of the directors of the company (whether as
directors or as members or as creditors of the company or otherwise),
and

(i) the effect on those interests of the compromise or arrangement, in
so far as it is different from the effect on the like interests of other
persons.

(3) Where the compromise or arrangement affects the rights of debenture holders of the
company, the statement must give the like explanation as respects the trustees of any
deed for securing the issue of the debentures as it is required to give as respects the
company's directors.
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(4) Where a notice given by advertisement states that copies of an explanatory statement
can be obtained by creditors or members entitled to attend the meeting, every such
creditor or member is entitled, on making application in the manner indicated by the
notice, to be provided by the company with a copy of the statement free of charge.

(5) If a company makes default in complying with any requirement of this section, an
offence is committed by—

(a) the company, and
(b) every officer of the company who is in default.

This is subject to subsection (7) below.

(6) For this purpose the following are treated as officers of the company—
(a) aliquidator or administrator of the company, and
(b) atrustee of a deed for securing the issue of debentures of the company.

(7) A person is not guilty of an offence under this section if he shows that the default was
due to the refusal of a director or trustee for debenture holders to supply the necessary
particulars of his interests.

(8) A person guilty of an offence under this section is liable—
(a) on conviction on indictment, to a fine;
(b) on summary conviction, to a fine not exceeding the statutory maximum.

Modifications etc. (not altering text)

C1  Ss. 895-900 applied (with modifications) (1.10.2009) by The Limited Liability Partnerships
(Application of Companies Act 2006) Regulations 2009 (S.I. 2009/1804), regs. 2, 45 (as amended
(26.6.2020) by The Limited Liability Partnerships (Amendment etc.) Regulations 2020 (S.I.
2020/643), reg. 1(1), Sch. 3 para. 2(3)(a)(b)(c))
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