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Finance Act 2007

2007 CHAPTER 11

PART 5

SDLT, STAMP DUTY AND SDRT
Reliefs in relation to shares etc

73 Exemptions: intermediaries, repurchases etc

Schedule 21 contains provision in relation to exemptions from stamp duty and stamp
duty reserve tax in cases involving intermediaries, repurchases, stock lending or
recognised investment exchanges.

74 Acquisition relief: disregard of company holding own shares

(1) In section 75 of FA 1986 (relief on acquisition of undertaking of company in pursuance
of scheme for reconstruction of that company), after subsection (5) insert—

“(5A) If immediately before the acquisition the target company or the acquiring
company holds any of its own shares, the shares are to be treated for the
purposes of subsections (4) and (5) as having been cancelled before the
acquisition (and, accordingly, the company is to be treated as if it were not a
shareholder of itself).”

(2) In section 77 of that Act (relief on acquisition of target company's share capital), after
subsection (3) insert—

“(3A) If immediately before the acquisition the target company or the acquiring
company holds any of its own shares, the shares are to be treated for the
purposes of subsection (3) as having been cancelled before the acquisition
(and, accordingly, the company is to be treated as if it were not a shareholder
of itself).”

(3) In Part 2 of Schedule 7 to FA 2003 (SDLT: reconstruction and acquisition reliefs), in
paragraph 7 (reconstruction relief) after sub-paragraph (5) insert—
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“(5A) If immediately before the acquisition the target company or the acquiring
company holds any of its own shares, the shares are to be treated for the
purposes of sub-paragraphs (2) and (4) as having been cancelled before the
acquisition (and, accordingly, the company is to be treated as if it were not
a shareholder of itself).”

(4) The amendments made by subsections (1) and (2) have effect in relation to any
instrument executed on or after the day on which this Act is passed.

(5) The amendment made by subsection (3) has effect in relation to any land transaction
of which the effective date is on or after that day.
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