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S C H E D U L E S

SCHEDULE 19

REDUCTION OF BASIC RATE OF INCOME TAX: TRANSITIONAL RELIEF FOR GIFT AID CHARITIES

The “notional basic rate”
3 (1) The “notional basic rate” for a transitional tax year is calculated by adding together—

(a) the actual basic rate of income tax for that year, and
(b) the transitional supplement for that year.

(2) But if the rate calculated for a transitional tax year by adding those two things
together is more than 22%, the notional basic rate for that year is 22%.

(3) The “transitional supplement” for each transitional tax year is 2%.

(4) Section 998 of ITA 2007 applies to the grossing up of an amount by reference to a
notional basic rate as if the notional basic rate were an actual rate of tax.
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