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Corporation Tax Act 2010

2010 CHAPTER 4

An Act to restate, with minor changes, certain enactments relating to corporation
tax and certain enactments relating to company distributions; and for connected
purposes. [3rd March 2010]

BE IT ENACTED by the Queen's most Excellent Majesty, by and with the advice and consent of
the Lords Spiritual and Temporal, and Commons, in this present Parliament assembled, and by
the authority of the same, as follows:—

Modifications etc. (not altering text)

C1

C2

C3

Act applied (with modifications) (8.2.2011) by The Investment Bank Special Administration
Regulations 2011 (S.I. 2011/245), reg. 1, Sch. 6 Pt. 1 (with reg. 27(a))

Act applied (S.) (1.4.2015) by Land and Buildings Transaction Tax (Scotland) Act 2013 (asp 11), s.
70(2), Sch. 7 para. 20 (with s. 69); S.S.I. 2015/108, art. 2

Act applied (with modifications) (8.7.2021) by The Payment and Electronic Money Institution
Insolvency Regulations 2021 (S.1. 2021/716), reg. 2, Sch. 3 paras. 2, 3 (with reg. 5) (as amended
(4.1.2024) by S.I. 2023/1399, regs. 1(2), 4)

PART 1

INTRODUCTION

Overview of Act

(1) Part 2 is about calculation of the corporation tax chargeable on a company's profits,

in particular—
(a) the rates at which corporation tax on profits is charged (see Chapter 2),

(b) ascertaining the amount of profits to which the rates of tax are applied (see
Chapter 3), and
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(c) the currency in which profits are to be calculated and expressed (see Chapter

4).
(2) ["'Parts 3A] to 7 make provision for the following reliefs—
F2
Q)
["(a) relief for companies with small profits (other than ring-fence profits) (see Part
3A)

(b) relief for trade losses (see Chapters 2 and 3 of Part 4),
(c) relief for losses from property businesses (see Chapter 4 of Part 4),
(d) relief for losses on a disposal of shares (see Chapter 5 of Part 4),
(e) relief for losses from miscellaneous transactions (see Chapter 6 of Part 4),
(f) group relief (see Part 5),
[(fa) group relief for carried-forward losses (see Part SA),]
(g) relief for qualifying charitable donations (see Part 6), ...
(ga) relief for expenditure on grassroots sport (see Part 6A), and]
(h) community investment tax relief (see Part 7).

[F6

[""(2A) Part 7ZA contains provision restricting the amount of certain deductions which may be
made in calculating the profits of a company on which corporation tax is chargeable.]

(3) [*®Parts 7A] to 13 make provision about special types of business and company etc,
in particular—
["’(za) banking companies (see Part 7A),]
(a) oil activities (see Part 8),
["(aa) oil contractor activities (see Part 8ZA),

(ab) profits arising from the exploitation of patents etc (see Part 8A),]
["(ac) trading profits taxable at Northern Ireland rate (see Part 8B),]
[*(ad) restitution interest (see Part 8C),]

(b) leasing plant or machinery (see Part 9),

(c) close companies (see Part 10),

(d) charitable companies etc (see Part 11),

(e) Real Estate Investment Trusts (see Part 12),

(f) corporate beneficiaries under trusts (see Chapter 1 of Part 13),

(g) open-ended investment companies, authorised unit trusts and court investment
funds (see Chapter 2 of Part 13),

F13
(M)
(i) securitisation companies (see Chapter 4 of Part 13),
(j) companies in liquidation or administration (see Chapter 5 of Part 13),
(k) banks etc in compulsory liquidation (see Chapter 6 of Part 13),

() co-operative housing associations and self-build societies (see Chapters 7 and
8 of Part 13), and

(m) community amateur sports clubs (see Chapter 9 of Part 13).

(4) Parts 14 to ["'*21C] contain provisions relating to tax avoidance, in particular with
respect to—

(a) change in company ownership (see Part 14),
[(aa) transfer of deductions (see Part 14A),]
[F'%ab) carried-forward losses (see Part 14B),]
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(b) transactions in securities (see Part 15),
(c) factoring of income (see Part 16),
)
[F*(da) manufactured dividends (see Part 17A),]
M)
(f) the sale and lease-back of assets (see Part 19),
(2) leasing plant or machinery (see Part 20), *...
(h) other arrangements involving asset leasing (see Part 21) **'...
[F?%(i) risk transfer schemes (see Part 21A).]
[2(G) group mismatch schemes (see Part 21B).][***, and
[ tax mismatch schemes (see Part 21BA),]
FZS(ja)

(k) tainted donations made to charities (see Part 21C).]

(5) Part 22 contains miscellaneous provisions, including provision with respect to—

(a) transfers of trade without a change of ownership (see Chapter 1),

(b) transfers of trade to obtain balancing allowances (see Chapter 2),

(c) transfer of relief within partnerships (see Chapter 3),

(d) the surrender of tax refunds within groups of companies (see Chapter 4),

(e) the set off of income tax deductions against corporation tax (see Chapter 5),

(f) the assessment, collection and recovery of corporation tax from UK
representatives of non-UK resident companies (see Chapter 6),

(g) the recovery of unpaid corporation tax due from non-UK resident companies
(see Chapter 7), and

(h) exemptions (see Chapter 8).

(6) Part 23 contains provisions about the meaning of “distribution” and certain associated
matters.

(7) Part 24 contains definitions that apply for the purposes of the Corporation Tax Acts
and other general provisions that have effect for the purposes of those Acts.

(8) Part 25 contains provisions of general application, including definitions for the
purposes of the Act.

(9) For abbreviations and defined expressions used in this Act, see section 1174 and
Schedule 4.

Textual Amendments

F1  Words in s. 1(2) substituted (with effect in accordance with Sch. 1 para. 34 of the amending Act) by
Finance Act 2021 (c. 26), Sch. 1 para. 19(a)

F2  S. 1(2)(a) omitted (with effect in accordance with Sch. 1 para. 22 of the amending Act) by virtue of
Finance Act 2014 (c. 26), Sch. 1 para. 2(b)

F3  S. 1(2)(a) inserted (with effect in accordance with Sch. 1 para. 34 of the amending Act) by Finance Act
2021 (c. 26), Sch. 1 para. 19(b)

F4  S. 1(2)(fa) inserted (with effect in accordance with Sch. 4 para. 190 of the amending Act) by Finance
(No. 2) Act 2017 (c. 32), Sch. 4 para. 146(2)

FS  Word ins. 1(2)(g) omitted (with effect in accordance with s. 22(6) of the amending Act) by virtue of
Finance (No. 2) Act 2017 (c. 32), s. 22(2)(a)
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F6

F7

F8

F9

F10
F11

F12

F13

F14

F15

F16

F17

F18

F19

F20

F21

F22

F23

F24

F25

S. 1(2)(ga) inserted (with effect in accordance with s. 22(6) of the amending Act) by Finance (No. 2)
Act 2017 (c. 32), s. 22(2)(b)

S. 1(2A) inserted (with effect in accordance with Sch. 4 para. 190 of the amending Act) by Finance
(No. 2) Act 2017 (c. 32), Sch. 4 para. 146(3)

Words in s. 1(3) substituted (with effect in accordance with Sch. 2 paras. 7, 8 of the amending Act) by
Finance Act 2015 (c. 11), Sch. 2 para. 4(a)

S. 1(3)(za) inserted (with effect in accordance with Sch. 2 paras. 7, 8 of the amending Act) by Finance
Act 2015 (c. 11), Sch. 2 para. 4(b)

S. 1(3)(aa)(ab) inserted (retrospective to 1.4.2014) by Finance Act 2014 (c. 26), Sch. 16 paras. 2, 6

S. 1(3)(ac) inserted (with effect in accordance with s. 5 of the amending Act) by Corporation Tax
(Northern Ireland) Act 2015 (c. 21), Sch. 2 para. 5

S. 1(3)(ad) inserted (18.11.2015) (with effect in accordance with s. 38(9)-(12) of the amending Act) by
Finance (No. 2) Act 2015 (c. 33), s. 38(2)

S. 1(3)(h) omitted (6.4.2014) by virtue of The Unauthorised Unit Trusts (Tax) Regulations 2013 (S.1.
2013/2819), regs. 1(3), 39(2) (with reg. 32)

Figure in s. 1(4) substituted (with effect in accordance with Sch. 3 para. 27 of the amending Act) by
Finance Act 2011 (c. 11), Sch. 3 para. 20(a)

S. 1(4)(aa) inserted (with effect in accordance with Sch. 14 para. 3 of the amending Act) by Finance
Act 2013 (c. 29), Sch. 14 para. 2(1)

S. 1(4)(ab) inserted (with effect and application in accordance with Sch. 3 Pt. 2 of the amending Act)
by Finance Act 2015 (c. 11), Sch. 3 para. 2

S. 1(4)(d) omitted (1.1.2014) by virtue of Finance Act 2013 (c. 29), Sch. 29 paras. 42, 52(a)

S. 1(4)(da) inserted (1.1.2014) by Finance Act 2013 (c. 29), Sch. 29 paras. 42(b), 52

S. 1(4)(e) omitted (with effect in accordance with s. 81 of the amending Act) by virtue of Finance Act
2016 (c. 24), s. 77(2) (and also with effect in accordance with Finance (No. 2) Act 2017 (c. 32), s.
39(1)(2)

Word in s. 1(4)(g) omitted (with effect in accordance with Sch. 16 para. 5 of the amending Act) by
virtue of Finance Act 2010 (c. 13), Sch. 16 para. 2

Word in s. 1(4)(h) omitted (with effect in accordance with Sch. 5 para. 6 of the amending Act) by
virtue of Finance Act 2011 (c. 11), Sch. 5 para. 1

S. 1(4)(i) inserted (with effect in accordance with Sch. 16 para. 5 of the amending Act) by Finance Act
2010 (c. 13), Sch. 16 para. 2

S. 1(4)(j) inserted (with effect in accordance with Sch. 5 para. 6 of the amending Act) by Finance Act
2011 (c. 11), Sch. 5 para. 1

S. 1(4)(k) and word inserted (with effect in accordance with Sch. 3 para. 27 of the amending Act) by
Finance Act 2011 (c. 11), Sch. 3 para. 20(b)

S. 1(4)(ja) inserted (with effect in accordance with Sch. 20 para. 6(1) of the amending Act) by Finance
Act 2013 (c. 29), Sch. 20 para. 2
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PART 2

CALCULATION OF LIABILITY IN RESPECT OF PROFITS

CHAPTER 1

INTRODUCTION

2 Overview of Part

(1) This Part contains provisions that relate to the calculation of the corporation tax
chargeable on a company's profits of an accounting period.

(2) Chapter 2 is about the rates at which corporation tax on profits is charged.

(3) Chapter 3 is about ascertaining the amount of a company's profits of an accounting
period to which the rates of corporation tax applicable to the company are applied.

(4) Chapter 4 makes provision about the currency in which a company must calculate and
express its profits for corporation tax purposes.

(5) For provision about the calculation of the corporation tax payable for an accounting
period see paragraph 8 of Schedule 18 to FA 1998.

CHAPTER 2

RATES AT WHICH CORPORATION TAX ON PROFITS CHARGED

[*°3  Corporation tax rates

(1) Corporation tax is charged at the rate set by Parliament for the financial year as the
main rate.

[¥7(2) Subsection (1) is subject to—
(a) section 18A (which provides for tax to be charged at the standard small profits
rate instead of the main rate in certain cases), and
(b) any other provision of the Corporation Tax Acts which provides for
corporation tax to be charged at a different rate.]]

Textual Amendments
F26 S. 3 substituted (with effect in accordance with Sch. 1 para. 22 of the amending Act) by Finance Act
2014 (c. 26), Sch. 1 para. 3
F27 S. 3(2) substituted (with effect in accordance with Sch. 1 para. 34 of the amending Act) by Finance Act
2021 (c. 26), Sch. 1 para. 2
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CHAPTER 3

CALCULATION OF AMOUNT TO WHICH RATES APPLIED

Amount of profits to which corporation tax rates applied

(1) In the calculation under paragraph 8(1) of Schedule 18 to FA 1998 of the amount of
corporation tax payable for an accounting period of a company, the first step is to
apply the rate or rates of corporation tax applicable to the profits of the company of
the period on which tax is chargeable.

(2) The profits of a company of an accounting period on which corporation tax is
chargeable (in this Act referred to as the company's taxable total profits of the period)
are found as follows—

Step 1

Find the company's total profits of the period (see subsection (3)).
Step 2

Deduct from the result of Step 1 any amounts which can be relieved against the
company's total profits of the period.

(3) To find a company's total profits of an accounting period take the following steps.
Step 1
Find the amount in respect of which the company is chargeable for the period

under the charge to corporation tax on income after any reduction required to
give effect to relief from tax.

Step 2

Add to the result of Step 1 any amount to be included in respect of chargeable
gains in the company's total profits of the accounting period (see section 8 of
TCGA 1992) after any reduction required to give effect to relief from tax.

(4) Subsections (2) and (3) are subject to the provisions of the Corporation Tax Acts.

CHAPTER 4

CURRENCY
The currency to be used in tax calculations

Basic rule: sterling to be used

(1) For corporation tax purposes the income and chargeable gains of a company for an
accounting period must be calculated and expressed in sterling.

(2) See the following sections for provision about the application of subsection (1) in
certain cases where profits or losses fall to be calculated in accordance with generally
accepted accounting practice—

section 6 (UK resident company operating in sterling and preparing accounts in
another currency),
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section 7 (UK resident company operating in currency other than sterling and
preparing accounts in another currency),

section 8 (UK resident company preparing accounts in currency other than
sterling),

section 9 (non-UK resident company preparing accounts in currency other than
sterling).

[*%(3) See section 9C for provision about the application of subsection (1) so far as it relates

to calculating chargeable gains.]

Textual Amendments
F28 S.5(3) inserted (1.9.2013) by Finance Act 2013 (c. 29), s. 66(2)(4); S.I. 2013/1815, art. 2

6 UK resident company operating in sterling and preparing accounts in another
currency

(1) This section applies if, for a period of account, in accordance with generally accepted
accounting practice, a UK resident company ["*’(other than a UK resident investment
company)]—

(a) prepares its accounts in a currency other than sterling, and
(b) in those accounts identifies sterling as its functional currency.

["**(1A) This section also applies if, for a period of account, a UK resident investment company

(a) in accordance with generally accepted accounting practice, prepares its
accounts in a currency other than sterling, and
(b) either—
(i) has sterling as its designated currency for that period of account (see
sections 9A and 9B), or

(i1) if it does not have a designated currency for that period, in those
accounts identifies sterling as its functional currency in accordance
with generally accepted accounting practice.]

(2) Profits or losses of the company for the period that fall to be calculated in accordance
with generally accepted accounting practice for corporation tax purposes must be
calculated in sterling as if the company prepared its accounts in sterling.

Textual Amendments
F29 Words in s. 6(1) inserted (with effect in accordance with Sch. 7 para. 8 of the amending Act) by
Finance Act 2011 (c. 11), Sch. 7 para. 1(2)
F30 S.6(1A) inserted (with effect in accordance with Sch. 7 para. 8 of the amending Act) by Finance Act
2011 (c. 11), Sch. 7 para. 1(3)

Modifications etc. (not altering text)
C4  S. 6 applied (with modifications) by 2010 c. 8, s. 371SI(2) (as inserted (17.7.2012) by Finance Act
2012 (c. 14), Sch. 20 para. 1)
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7 UK resident company operating in currency other than sterling and preparing
accounts in another currency

(1) This section applies if, for a period of account, in accordance with generally accepted
accounting practice—
(a) a UK resident company [*'(other than a UK resident investment company)]
prepares its accounts in one currency,

(b) inthose accounts it identifies another currency as its functional currency, and
(c) that other currency is not sterling.

[***(1A) This section also applies if, for a period of account, a UK resident investment company

(a) in accordance with generally accepted accounting practice, prepares its
accounts in one currency,
(b) either—
(i) has another currency as its designated currency for that period (see
sections 9A and 9B), or
(i) if it does not have a designated currency for that period, in those
accounts identifies another currency as its functional currency in
accordance with generally accepted accounting practice, and

(c) that other currency is not sterling.]

(2) Profits or losses of the company for the period that fall to be calculated in accordance
with generally accepted accounting practice for corporation tax purposes must be
calculated in sterling as follows—

Step 1

Calculate those profits or losses in the [**’relevant] currency as if the company
prepared its accounts in that currency.

Step 2
Take the sterling equivalent of those profits or losses (see section 11).

(3) If this section applies, assume that any sterling amount mentioned in the Corporation
Tax Acts is its equivalent expressed in the [***relevant] currency of the company.

[*3(4) In subsections (2) and (3) “ the relevant currency ” means the currency other than

sterling referred to in subsection (1)(c) or (1A)(c). |

Textual Amendments

F31 Words ins. 7(1)(a) inserted (with effect in accordance with Sch. 7 para. 8 of the amending Act) by
Finance Act 2011 (c. 11), Sch. 7 para. 2(2)

F32 S.7(1A) inserted (with effect in accordance with Sch. 7 para. 8 of the amending Act) by Finance Act
2011 (c. 11), Sch. 7 para. 2(3)

F33 Word in s. 7(2) substituted (with effect in accordance with Sch. 7 para. 8 of the amending Act) by
Finance Act 2011 (c. 11), Sch. 7 para. 2(4)

F34 Word ins. 7(3) substituted (with effect in accordance with Sch. 7 para. 8 of the amending Act) by
Finance Act 2011 (c. 11), Sch. 7 para. 2(5)

F35 S.7(4) inserted (with effect in accordance with Sch. 7 para. 8 of the amending Act) by Finance Act
2011 (c. 11), Sch. 7 para. 2(6)


http://www.legislation.gov.uk/id/ukpga/2011/11
http://www.legislation.gov.uk/id/ukpga/2011/11/schedule/7/paragraph/2/2
http://www.legislation.gov.uk/id/ukpga/2011/11
http://www.legislation.gov.uk/id/ukpga/2011/11
http://www.legislation.gov.uk/id/ukpga/2011/11/schedule/7/paragraph/2/3
http://www.legislation.gov.uk/id/ukpga/2011/11
http://www.legislation.gov.uk/id/ukpga/2011/11/schedule/7/paragraph/2/4
http://www.legislation.gov.uk/id/ukpga/2011/11
http://www.legislation.gov.uk/id/ukpga/2011/11/schedule/7/paragraph/2/5
http://www.legislation.gov.uk/id/ukpga/2011/11
http://www.legislation.gov.uk/id/ukpga/2011/11
http://www.legislation.gov.uk/id/ukpga/2011/11/schedule/7/paragraph/2/6
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Modifications etc. (not altering text)
CS5 S. 7 applied (with modifications) by 2010 c. 8, s. 371SI(3) (as inserted (17.7.2012) by Finance Act
2012 (c. 14), Sch. 20 para. 1)

8 UK resident company preparing accounts in currency other than sterling

(1) This section applies if, for a period of account—
(a) a UK resident company prepares its accounts in a currency other than sterling
(the “accounts currency”), and
(b) neither section 6 nor section 7 applies.

(2) Profits or losses of the company for the period that fall to be calculated in accordance
with generally accepted accounting practice for corporation tax purposes must be
calculated in sterling as follows—

Step 1

Calculate those profits or losses in the accounts currency.
Step 2

Take the sterling equivalent of those profits or losses (see section 11).

(3) If this section applies, assume that any sterling amount mentioned in the Corporation
Tax Acts is its equivalent expressed in the accounts currency of the company.

9 Non-UK resident company preparing return of accounts in currency other than
sterling

[*%(1) This section applies if a non-UK resident company within the charge to corporation

tax prepares its return of accounts for a period of account in a currency other than
sterling (the “accounts currency”).]

(2) Profits or losses of the company for the period that fall to be calculated in accordance
with generally accepted accounting practice for corporation tax purposes must be
calculated in sterling as follows—

Step 1

Calculate those profits or losses in the accounts currency.
Step 2

Take the sterling equivalent of those profits or losses (see section 11).

(3) If this section applies, assume that any sterling amount mentioned in the Corporation
Tax Acts is its equivalent expressed in the accounts currency of the company.

(4) The reference in subsection (1) to the company's “return of accounts” is to a return of
such accounts ™... as may be required under paragraph 3 of Schedule 18 to FA 1998
(company tax returns).

Textual Amendments
F36 S. 9(1) substituted (6.4.2020) by Finance Act 2019 (c. 1), Sch. 5 paras. 29(2), 35 (with Sch. 5 para.
36)


http://www.legislation.gov.uk/id/ukpga/2012/14
http://www.legislation.gov.uk/id/ukpga/2012/14
http://www.legislation.gov.uk/id/ukpga/2012/14/schedule/20/paragraph/1
http://www.legislation.gov.uk/id/ukpga/2010/4/section/9/1
http://www.legislation.gov.uk/id/ukpga/2019/1
http://www.legislation.gov.uk/id/ukpga/2019/1/schedule/5/paragraph/29/2
http://www.legislation.gov.uk/id/ukpga/2019/1/schedule/5/paragraph/35
http://www.legislation.gov.uk/id/ukpga/2019/1/schedule/5/paragraph/36
http://www.legislation.gov.uk/id/ukpga/2019/1/schedule/5/paragraph/36
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F37 Words in s. 9(4) omitted (6.4.2020) by virtue of Finance Act 2019 (c. 1), Sch. 5 paras. 29(3), 35 (with
Sch. 5 para. 36)

[**9A Designated currency of a UK resident investment company

(1) The designated currency of a UK resident investment company is the currency which
the company elects as its designated currency.

[**’(2) An election under this section by a company (“X”) takes effect only if, at the time

when it is to take effect (see section 9B(1))—
(a) Xisa UK resident investment company, and
(b) Condition A or Condition B is met.]

(4) Condition A is that a significant proportion of X's assets and liabilities are denominated
in the currency.

(5) Condition B is that—
(a) the currency is the functional currency of another 