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S C H E D U L E S

SCHEDULE 17

ANNUAL ALLOWANCE CHARGE

PART 1

AMENDMENTS

3 (1) Section 227 (annual allowance charge) is amended as follows.

(2) Omit subsections (2) and (3).

(3) In subsection (4), for “rate of 40%” substitute “appropriate rate”.

(4) After that subsection insert—

“(4A) The appropriate rate is—
(a) the basic rate in relation to so much (if any) of the excess as, when

added to the individual’s reduced net income for the tax year, does
not exceed the basic rate limit for the tax year,

(b) the higher rate in relation to so much (if any) of the excess as, when
so added, exceeds the basic rate limit for the tax year but does not
exceed the higher rate limit for the tax year, and

(c) the additional rate in relation to so much (if any) of the excess as,
when so added, exceeds the higher rate limit for the tax year.

(4B) The individual’s reduced net income for the tax year is the amount after
taking Step 3 in section 23 of ITA 2007 in the case of the individual for the
tax year.

(4C) Where the basic rate limit or the higher rate limit for the tax year is
(in accordance with section 192 of this Act or section 414 of ITA 2007)
increased in the case of the individual, the references to the limit in
subsection (4A) are to the limit as so increased.”

(5) Omit subsections (5A) and (5B).

(6) In subsection (6), after the entry relating to sections 230 to 237 (before the “and”)
insert—

“sections 237A to 237F (persons liable to charge),”.


