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S C H E D U L E S

SCHEDULE 5

DEDUCTION OF INCOME TAX AT SOURCE

PART 1

INTEREST DISTRIBUTIONS OF INVESTMENT TRUST OR AUTHORISED INVESTMENT FUND

1 In Chapter 3 of Part 15 of ITA 2007 (deduction of tax from certain payments of
yearly interest), after section 888A insert—

“888B Designated dividends of investment trusts
The duty to deduct a sum representing income tax under section 874 does
not apply to a dividend so far as it is treated as a payment of yearly
interest by regulations under section 45 of FA 2009 (dividends designated
by investment trust or prospective investment trust).

888C Interest distributions of certain open-ended investment companies
The duty to deduct a sum representing income tax under section 874 does not
apply to a payment of yearly interest under section 373 of ITTOIA 2005 (in
the case of certain open-ended investment companies, payments of yearly
interest treated as made where distributable amount shown in accounts as
yearly interest).

888D Interest distribution of certain authorised unit trusts
The duty to deduct a sum representing income tax under section 874 does not
apply to a payment of yearly interest under section 376 of ITTOIA 2005 (in
the case of certain authorised unit trusts, payments of yearly interest treated
as made where distributable amount shown in accounts as yearly interest).”
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