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Agricultural Credits Act 1928

1928 CHAPTER 43

PART II

AGRICULTURAL SHORT-TERM CREDITS

Supplemental provisions as to agricultural charges

(1) An agricultural charge shall have effect notwithstanding anything in the Bills of Sale
Acts, 1878 and 1882, and shall not be deemed to be a bill of sale within the meaning
of those Acts.

(2) Agricultural charges shall in relation to one another have priority in accordance with
the times at which they are respectively registered under this Part of this Act.

(3) Where an agricultural charge creating a floating charge has been made, an agricultural
charge purporting to create a fixed charge on, or a bill of sale comprising any of the
property comprised in the floating charge shall, as respects the property subject to the
floating charge, be void so long as the floating charge remains in force.

(4) Farming stock subject to an agricultural charge shall not, for the purposes of section
thirty-eight of the Bankruptcy Act, 1914, be deemed to be goods in the possession,
order, or disposition of the farmer, in his trade or business, by the consent and
permission of the true owner thereof, under such circumstances that he is the reputed
owner thereof.

(5) Where a farmer who is adjudged bankrupt has created in favour of a bank an
agricultural charge on any of the farming stock or other agricultural assets belonging to
him, and the charge was created within three months of the date of the presentation of
the bankruptcy petition and operated to secure any sum owing to the bank immediately
prior to the giving of the charge, then, unless it is proved that the farmer immediately
after the execution of the charge was solvent, the amount which but for this provision
would have been secured by the charge shall be reduced by the amount of the sum so
owing to the bank immediately prior to the giving of the charge, but without prejudice
to the bank's right to enforce any other security for that sum or to claim payment
thereof as an unsecured debt.
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(6) Where after the passing of this Act the farmer has mortgaged his interest in the land
comprised in the holding, then, if growing crops are included in an agricultural charge,
the rights of the bank under the charge in respect of the crops shall have priority to
those of the mortgagee, whether in possession or not, and irrespective of the dates of
the mortgage and charge.

(7) An agricultural charge shall be no protection in respect of property included in the
charge which but for the charge would have been liable to distress for rent, taxes, or
rates.

(8) An instrument creating an agricultural charge shall be exempt from stamp duty.



