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Objects, Terms, and Duration of Loan

11 Term of years for repayment of loan

Every loan granted under this Act shall be made repayable by instalments (in the form
of an annuity or otherwise) within a period from the date of the actual advance of such
loan, not exceeding the period authorised by a special Act relating to such loan, or if
no period be so authorised not exceeding twenty years.

Where a loan has been granted repayable within a period less than the full period
allowed by the foregoing provisions of this section, the Loan Commissioners, if the
repayment of the loan with interest is in their opinion sufficiently secured by such
security as is required by this Act, and if they think fit, may extend the period for the
repayment of Such loan to a period not exceeding the said full period from the date
of the advance of such loan.

Where no period is authorised by a special Act relating to the loan, the Treasury, on
the recommendation of the Loan Commissioners, stating special circumstances, may
either before or after the grant of the loan, extend the period within which the loan is
to be repaid to such period as may be recommended by the Loan Commissioners.

The Loan Commissioners in considering whether the period for the repayment of a
loan should or should not be the said full period, and the Loan Commissioners and
the Treasury in considering whether the period should be extended as aforesaid, shall
have regard to the durability of the work for the purpose of which the loan is granted,
and to the expediency of the cost of the work being paid by the generation of persons
who will immediately benefit by such work.

The first instalment for the repayment of every loan shall be made payable within a
period not exceeding five years from the date of the advance of such loan.


