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STATUTORY INSTRUMENTS

2002 No. 1733

The Inheritance Tax (Delivery of Accounts)
(Excepted Estates) Regulations 2002

Citation and commencement

1. These Regulations may be cited as the Inheritance Tax (Delivery of Accounts) (Excepted
Estates) Regulations 2002, shall come into force on 1st August 2002 and shall have effect in relation
to deaths occurring on or after 6th April 2002.

Interpretation

2. In these Regulations—
“the Board” means the Commissioners of Inland Revenue;
“the 1984 Act” means the Inheritance Tax Act 1984,
“an excepted estate” has the meaning given in regulation 3;

“the prescribed period” in relation to any person is the period beginning with that person’s
death and ending—

(a) in England, Wales and Northern Ireland, 35 days after the making of the first grant of
representation in respect of that person (not being a grant limited in duration, in respect
of property or to any special purpose); or

(b) in Scotland, 60 days after the date on which confirmation to that person’s estate was first
granted;

“value” means value for the purpose of tax.

Excepted estates

3.—(1) An excepted estate means the estate of a person immediately before his death in either
of the circumstances prescribed by paragraphs (2) and (3) below.
(2) The circumstances prescribed by this paragraph are that—
(a) the person died on or after 6th April 2002, domiciled in the United Kingdom;

(b) the value of that person’s estate is attributable wholly to property passing under his will
or intestacy or under a nomination of an asset taking effect on death or under a single
settlement in which he was entitled to an interest in possession in settled property or by
survivorship in a beneficial joint tenancy or, in Scotland, by survivorship;

(c) of that property—

(i) not more than £100,000 represented value attributable to property which,
immediately before that person’s death, was settled property; and

(i1) not more than £75,000 represented value attributable to property which, immediately
before that person’s death, was situated outside the United Kingdom;
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(d) that person died without having made any chargeable transfers during the period of seven
years ending with his death other than specified transfers where the aggregate value
transferred did not exceed £100,000; and

(e) the aggregate of the gross value of that person’s estate and of the value transferred by any
specified transfers made by that person did not exceed £220,000.

(3) The circumstances prescribed by this paragraph are that—
(a) the person died on or after 6th April 2002;

(b) he was never domiciled in the United Kingdom or treated as domiciled in the United
Kingdom by section 267 of the 1984 Act(1); and

(c) the value of that person’s estate situated in the United Kingdom is wholly attributable to
cash or quoted shares or securities passing under his will or intestacy or by survivorship in
a beneficial joint tenancy or, in Scotland, by survivorship, the gross value of which does
not exceed £100,000.

(4) For the purposes of paragraph (2) “specified transfers” means chargeable transfers made
during the period of seven years ending with that person’s death where the value transferred is
attributable to—

(a) cash;
(b) quoted shares or securities; or

(c) aninterest in or over land (and furnishings and chattels disposed of at the same time to the
same donee and intended to be enjoyed with the land), save to the extent that—

(1) sections 102 and 102A(2) of the Finance Act 1986(2) apply to that transfer; or

(i1) the land (or furnishings or chattels) became settled property on that transfer.

Accounts

4. Notwithstanding anything in section 216 of the 1984 Act(3) no person shall be required to
deliver to the Board an account of the property comprised in an excepted estate, unless the Board so
require by a notice in writing issued to that person within the prescribed period.

5. If any person who has not delivered an account in reliance on regulation 4 discovers at any
time that the estate is not an excepted estate, the delivery to the Board within six months of that
time of an account of the property comprised in that estate shall satisfy any requirement to deliver
an account imposed on that person.

Discharge of persons and property from tax

6. Subject to regulation 7 and unless within the prescribed period the Board issue a notice
requiring an account of the property comprised in an excepted estate, all persons shall on the
expiration of that period be discharged from any claim for tax on the value transferred by the
chargeable transfer made on the deceased’s death and attributable to the value of that property and
any Inland Revenue charge for that tax shall then be extinguished.

7. Regulation 6 shall not discharge any person from tax in the case of fraud or failure to disclose
material facts and shall not affect any tax that may be payable if further property is later shown to
form part of the estate and, in consequence of that property, the estate is not an excepted estate.

(1) Section 267(4) was amended by section 208(3) and (5) of and Schedule 23 Part 5 to the Finance Act 1993 (c. 34)
(2) Section 102 was amended by section 171(5) and (6) of the Finance Act 1989 (c. 26) and Schedule 27 Part 4 to the Finance
Act 1998 (c. 36). Section 102A was inserted by section 104 of the Finance Act 1999 (c. 16).
(3) Secton 216 was amended by paragraph 11 of Schedule 26 to the Finance Act 1985 (c. 54), section 101(3) of and paragraph
29 of Schedule 19 to the Finance Act 1986, section 96 of and paragraph 4 of Schedule 7 to the Finance (No. 2) Act 1987
(c. 51) and section 105 of the Finance Act 1999.
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Transfers reported late

8. Where no account of a person’s excepted estate is required by the Board, an account of that
estate shall, for the purposes of section 264(8) of the 1984 Act (delivery of account to be treated as
payment where tax rate nil), be treated as having been delivered on the last day of the prescribed
period in relation to that person.

Revocation

9. The Regulations listed in the Schedule are revoked in relation to deaths occurring on or after
6th April 2002.

Nick Montagu
Tim Flesher
Sth July 2002 Two of the Commissioners of Inland Revenue



