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SCHEDULE 2

MAXIMUM INCREASE IN CENTRAL EXPENDITURE

1. Subject to paragraphs 2 and 3, the total amount to be deducted from an authority’s schools
budget (the “central expenditure™) in accordance with regulation 5 of these Regulations in order to
arrive at their individual schools budget, shall not exceed (A - B) (or 0 if that is greater) + (C x D/
E) where—

A is the total amount of the schools budget for the financial year beginning on 1st April 2004
less the total amount of the schools budget for the financial year beginning on 1st April 2003,
excluding any London Budget Support Grant paid by the Secretary of State to the authority
under section 14 of the Education Act 2002,

B is the schools block in the education element of the formula spending share for the authority
for the financial year beginning on 1st April 2004 less the schools block in the education
element of the formula spending share for the authority for the financial year beginning on
st April 2003 (1),

C is the total amount initially deducted from the authority’s schools budget in accordance with
regulation 5 of the 2002 Regulations excepting that deducted in accordance with paragraphs
1 to 3 of Schedule 2 to those Regulations,

D is the total amount of the individual schools budget as initially determined in accordance
with regulation 5 of these Regulations together with the total amount of any funds devolved
to schools from the standards fund grant and under the Excellence in Cities or Excellence
Clusters programmes, and

E is the total amount of the individual schools budget for the financial year beginning on 1st
April 2003 as initially determined in accordance with regulation 5 of the 2002 regulations
together with the total amount of any funds devolved to schools from the standards fund grant
and under the Excellence in Cities or Excellence Clusters programmes,save that any grant paid
by the Learning and Skills Council for England to the authority under section 7 of the 2000
Act shall be excluded from the calculation.

(1) A formula spending share is calculated for each local education authority in accordance with the Local Government Finance
Report (England) 2003/2004 made under section 78A of the Local Government Finance Act 1988 on 3rd February 2003.
There are eight sub-blocks within the Education element, the first five of which comprise the Schools Block as described in
section 4 and Annex D of that report. (ISBN.0102920648)
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