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STATUTORY INSTRUMENTS

2005 No. 1529

The Financial Services and Markets Act
2000 (Financial Promotion) Order 2005

PART VI
Exempt Communications: Certain Controlled Activities

[F1Staff mortgage offers communicated to employees by employers

72D.—(1)  If the requirements of paragraph (2) are met, the financial promotion restriction does
not apply to any communication which is made by an employer to an employee in relation to a staff
mortgage.

(2)  The requirements of this paragraph are that—
(a) where the provider of the staff mortgage is an undertaking in the same group as the

employer, the employer has not received, and will not receive, any direct financial benefit
as a result of making the communication; and

(b) in the case of a non-real time communication, the communication contains or is
accompanied by a statement informing the employee of their right to seek advice from an
authorised person or an appointed representative.

(3)  In this article, “staff mortgage” means a regulated mortgage contract between the employer,
or an undertaking in the same group as the employer, as lender and the employee (alone or with
another person) as borrower to defray money applied for any of the following purposes—

(a) acquiring any residential land which was intended, at the time of the acquisition, for
occupation by the employee as their home;

(b) carrying out repairs or improvements to any residential land which was intended, at the
time of taking out the loan, for occupation by the employee as their home; or

(c) payments in respect of a loan (whether of interest or capital).
(4)  In this article, “borrower”, “lender” and “regulated mortgage contract” have the meaning

given by article 61(3)(a) (regulated mortgage contracts) of the Financial Services and Markets Act
2000 (Regulated Activities) Order 2001.]
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