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SCHEDULE 2

Model clauses for petroleum exploration and development licences

Development and production programmes

17.—(1) The Licensee shall not—

(a) erect or carry out any Relevant Works, either in the Licensed Area or elsewhere, for the
purpose of getting Petroleum from that area or for the purpose of conveying to a place on
land Petroleum got from that area; or

(b) get Petroleum from that area otherwise than in the course of searching for Petroleum or
drilling Wells,

except in accordance with a programme which the Minister has approved or served on the Licensee
in pursuance of the following provisions of this clause.

(2) The Licensee shall prepare and submit to the Minister, in such form and by such time and
in respect of such period during the term of this licence as the Minister may direct, a development
programme specifying—

(a) the Relevant Works which the Licensee proposes to erect or carry out during that period
for either of the purposes mentioned in paragraph (1)(a) of this clause;

(b) the proposed locations of the works, the purposes for which it is proposed to use the works
and the times at which it is proposed to begin and to complete the erection or carrying
out of the works; and

(c) the maximum and minimum quantities of Petroleum in the form of gas and the maximum
and minimum quantities of Petroleum in other forms which—

(i) in each calendar year; or

(i1) in each such period of more or less than one calendar year as may be specified by
the Minister

the Licensee proposes to get as mentioned in paragraph (1)(b) of this clause.
(3) If the Minister directs the Licensee—

(a) to prepare different programmes in pursuance of paragraph (2) of this clause in respect of
Petroleum from such different parts of the Licensed Area as are specified in the direction;
or

(b) where a programme approved or served in pursuance of this clause relates to a particular
period during the term of this licence, to prepare a programme or programmes in pursuance
of paragraph (2) of this clause in respect of a further period or further periods during that
term,

the Licensee shall comply with the direction.

(4) It shall be the duty of the Minister expeditiously to consider any programme submitted to
him in pursuance of paragraph (2) of this clause and when he has done so to give notice in writing
to the Licensee stating—

(a) thatthe Minister approves the programme subject to such conditions as may be specified in
the notice as the Minister considers necessary to secure the maximum economic recovery
of Petroleum from the Licensed Area;

(b) that the Minister approves the programme subject to one or more of the following
conditions, namely—

(1) that such of the Relevant Works as are specified in the notice shall not be used before
the expiration of the period so specified in relation to the works,
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(i) that such of the Relevant Works as are specified in the notice shall not be used
without the consent in writing of the Minister, or

(iii) that such of the Relevant Works as are specified in the notice may only be used, or
that their use must cease, in such circumstances as are specified in the notice; or

that the Minister rejects the programme on one or more of the following grounds, namely—

(i) that the carrying out of any proposals included in the programme in pursuance of
paragraph (2) of this clause would be contrary to good oilfield practice;

(i1) that the proposals included in the programme in pursuance of sub-paragraph (c) of
the said paragraph (2) are, in the opinion of the Minister, not in the national interest;

(iii) that the proposals included in the programme do not, in the opinion of the Minister,
secure the maximum economic recovery of Petroleum in the proposed locations of
the works;

and a notice in pursuance of sub-paragraph (a) or (b) of this paragraph may contain different
conditions in respect of different works but shall not be given unless the Minister is satisfied that the
condition mentioned in the notice is required in the national interest.

(5) Where the Minister gives notice of rejection of a programme in pursuance of sub-paragraph (c)
of paragraph (4) of this clause, then—

(@)

(b)

(©

if the grounds of the rejection consist of or include the ground mentioned in paragraph (i)
or (iii) of that sub-paragraph he shall include in the notice a statement of the matters in
consequence of which he rejected the programme on that ground;

if the grounds of the rejection consist of or include the ground mentioned in paragraph (ii)
of that sub-paragraph he shall include in the notice a statement of the rates at which he
considers that, in the national interest, Petroleum should be got from the area to which the
programme relates; and

the Licensee shall prepare and submit to the Minister, before the time specified in that
behalf in the notice,—

(i) where the notice contains such a statement as is mentioned in sub-paragraph (a)
above, modifications of the programme which ensure that the carrying out of the
programme with those modifications would not be contrary to good oilfield practice
or would secure the maximum economic recovery of Petroleum in the proposed
locations of the works;

(i1) where the notice contains such a statement as is mentioned in sub-paragraph (b)
above, modifications of the programme which ensure the getting of Petroleum from
the area to which the programme relates at the rates specified in the statement and
which (except so far as may be necessary in order to get Petroleum at those rates)
are not such that the carrying out of the programme with those modifications would
be contrary to good oilfield practice;

but the Licensee shall not be required by virtue of paragraph (i) of this sub-paragraph to
submit modifications if it is determined in consequence of any reference to arbitration in
the manner provided by clause 44 of this licence that the carrying out of the programme
without modifications would not be contrary to good oilfield practice.

(6) If the Minister gives notice in writing to the Licensee that the Minister approves the
modifications of a programme which have been submitted to him in pursuance of sub-paragraph (c)
of paragraph (5) of this clause, the programme with those modifications shall be deemed to be
approved by the Minister; but if the Licensee fails to perform the duty imposed on him by that sub-
paragraph the Minister may, if he thinks fit, instead of revoking this licence in consequence of the
failure, serve on the Licensee such a programme as the Minister considers that the Licensee should
have submitted to him in respect of the area and period to which the rejected programme related.
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(7) Where the Minister proposes to approve a programme subject to a condition in pursuance
of paragraph (4)(a) or (b) of this clause or to reject a programme in pursuance of paragraph (4)(c)
of this clause or to serve a programme on the Licensee in pursuance of paragraph (6) of this clause
he shall before doing so—

(a) give the Licensee particulars of the proposal and an opportunity to make representations
to the Minister about the technical and financial factors which the Licensee considers are
relevant in connection with the proposal; and

(b) consider any such representations then made to him by the Licensee.

(8) The Licensee shall carry out any programme approved or served on him by the Minister in
pursuance of this clause or, if such a programme is varied in pursuance of clause 18 of this licence,
the programme as so varied, except in so far as the Licensee is authorised in writing by the Minister
to do otherwise or is required to do otherwise by such a condition as is mentioned in paragraph (4)(a)
or (b) of this clause; but if it is necessary to carry out certain works in order to comply with provisions
included in a programme by virtue of paragraph (5)(c) of this clause or provisions of a programme
served on the Licensee in pursuance of paragraph (6) of this clause or provisions of a programme as
varied in pursuance of clause 18 of this licence, then, notwithstanding anything in the programme as
to the time when those provisions are to be complied with, the Licensee shall not be treated as having
failed to comply with those provisions before the expiration of the period reasonably required for
carrying out the works.

(9) Inthis clause “Relevant Works” means any structures and any other works whatsoever which
are intended by the Licensee to be permanent and are neither designed to be moved from place to
place without major dismantling nor intended by the Licensee to be used only for searching for
Petroleum.



