HM Treasury

Annual review of certain tax credits monetary amounts under
Section 41 of the Tax Credits Act 2002 for the tax year 2019-20

Report required under section 41 of the Tax Credits Act 2002. Laid before Parliament
pursuant to Section 41(5) of the Tax Credits Act 2002

Section 41(1) of the Tax Credits Act 2002 (“the Act”), requires a review, each tax year, of
certain monetary amounts set out in section 41(2), to determine whether they have
retained their value in relation to prices in the United Kingdom in such manner as the
Treasury consider appropriate. A report of that review must be laid before each House of
Parliament, stating what each amount would have been, if it had retained its value against
prices.

The requirement applies to any monetary amount prescribed under the following
provisions:

o The income thresholds at which each tax credit will start to be withdrawn: these are
prescribed under section 7(1)(a) of the Act.

® Any thresholds relating to changes in income between the current tax year and the
previous tax year as prescribed under section 7(3)(a)-(d).

¢ The amounts for the various elements of child tax credit as prescribed under section
9 and for those of working tax credit under section 11 of the Act.

The overall level of prices as measured by the change in the Consumer Price Index (CPI)
from September 2017 to September 2018 was 2.4 per cent.

The Government implemented a number of changes to the welfare system in the Welfare
Reform and Work Act 2016. Already implemented is the four year uprating freeze (tax years
2016/17 to 2019/20 inclusive). By virtue of section 12 and Schedule 1, paragraph 2, of the
Welfare Reform and Work Act 2016, the majority of tax credits elements have been frozen
at their current rates for four tax years and will not be uprated during that period. Exempt
from this freeze are the disability elements of both tax credits and the family element of
Child Tax Credit.

The table attached shows:
a) The current rate (2018-19 tax year) of each element/threshold reviewed;

b) The rate of each element/threshold for the new tax year (2019-20), as set out by the
Chancellor in the Autumn Budget 2018;

c¢) The difference between the current rates and the rate set out in the Budget; and

d) The amount of each element/threshold if the rate had been changed in line with the
change in the general level of prices.



(€)8

S6%9T 0 GOT'9T S0T‘9T pue (g)€ Say J1D ploysadyL swodu] 1s414

(€)z)

SL5°9 0 0Zv‘9 0zv’9 pue (7)€ 3oy J1M PloysaJy] awodu] 3sii4

095°C 0 00S°C 00S°C (€)z 8oy pJegaisig awoou|

2002 S83Yy (sa1ey uoneujwialaq pue spjoysayl

awodu|) supaJ) Xel 3yl — Z00Z 9V SHPaJ) xeL €T pue (€) B (T)L suondas

STL'Y STT STLY 009y (a)(s)z 8=y pajqesip Aj21aAas uosiad 3unoA 3uiAjijenb Jo pjiyd

gGe’‘e 08 gse’‘s S/T'E (e)(s)z 39y pajgesip st uosisad 3unoA SuiAyjenb Jo pjiyd

095 0 SvS S¥S (€), 33y 1UsWa|3 Ajiwey

2002 suoie|n3ay 1paJ) Xel p|iyd dYL- 00T PV SHP3J) XeL 6 uoidas

G9€'T 13 G9g'T 0€E'T ¢ 9Npayds 1usWa|3 Ajljigesiq 249AaS

q9T‘e SL GIT'E 060°€ ¢ 3INpPayds Juawsa|3 Ayjigesig

(3) so214d yum (3) 1@8png uwniny (200Z suonensay (91ey wnwixen
aul| ul padueyd Ji aey (3) a8ueyd 1e pasunouue saley 0Z-6T0C (3) se1ey 61-810C pue JuawidyIul) Hpas) xel SuUPOM dYL- ZOOT PV SHP3JD Xe] TT UOIAS

2002 13V S11a3¥D XV1 IHL 40 T NOILI3S HIANN A3YINDIY 140d3Y




