
Status:  This is the original version (as it was originally made). This
item of legislation is currently only available in its original format.

STATUTORY INSTRUMENTS

2020 No. 1212

The Local Authorities (Capital Finance and
Accounting) (England) (Amendment) Regulations 2020

Amendment of the Local Authorities (Capital Finance and Accounting) (England)
Regulations 2003

2. After regulation 30K of the Local Authorities (Capital Finance and Accounting) (England)
Regulations 2003(1) insert—

“Deficit relating to schools budget

30L.—(1)  This regulation applies in relation to accounts prepared for the financial years
beginning on 1st April 2020, 1st April 2021 and 1st April 2022.

(2)  In this regulation—
“Dedicated Schools Grant” means the grant of that name paid to a local authority by
the Secretary of State under section 14 of the Education Act 2002(2);
“schools budget” has the meaning given in section 45A(2) of the School Standards
and Framework Act 1998(3);
“sixth form grant” means a grant of that name paid to a local authority by the Secretary
of State under section 14 of the Education Act 2002 in respect of sixth form pupils.

(3)  Where a local authority has a deficit in respect of its schools budget for a financial
year beginning on 1st April 2020, 1st April 2021 or 1st April 2022, the authority—

(a) must not charge to a revenue account an amount in respect of that deficit; and
(b) must charge the amount of the deficit, calculated in accordance with paragraph (4)

or (5), to an account established, charged and used solely for the purpose of
recognising deficits in respect of its schools budget.

(4)  A local authority has a deficit in respect of its schools budget for the financial year
beginning on 1st April 2020 if—

where—
A is the amount of the authority’s expenditure incurred on the schools budget for
the financial year beginning on 1st April 2020, recognised in accordance with proper
practices(4);

(1) S.I. 2003/3146; a relevant amendment was made by S.I. 2018/1207.
(2) 2002 c. 32.
(3) 1998 c. 31; section 45A(2) was inserted by section 41(1) of the Education Act 2002 and amended by paragraph 3(4)(a) and

(b) of Schedule 16 to the Education Act 2005 (c.18), and S.I. 2010/1158.
(4) See section 21(2) of the Local Government Act 2003 for the meaning of “proper practices”.
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B is the amount of the authority’s accumulated outstanding deficit, if any, in respect
of the schools budget, recognised in the authority’s accounts relating to the financial
year beginning on 1st April 2019, in accordance with proper practices;
C is the amount, if any, that the authority transfers from its general fund(5) in respect
of its schools budget expenditure in the financial year beginning on 1st April 2020;
D is the amount of the authority’s Dedicated Schools Grant in the financial year
beginning on 1st April 2020, recognised in accordance with proper practices;
E is the amount of the authority’s accumulated surplus, if any, in respect of the schools
budget, recognised in the authority’s accounts relating to the financial year beginning
on 1st April 2019, in accordance with proper practices;
F is the amount of the authority’s sixth form grant in the financial year beginning on
1st April 2020, recognised in accordance with proper practices.

(5)  An authority has a deficit in respect of its school budget for a financial year beginning
on 1st April 2021 or 1st April 2022 if—

where—
G is the amount of the authority’s expenditure incurred on the schools budget for
the financial year to which the accounts relate, recognised in accordance with proper
practices;
H is the amount, if any, that the authority transfers from its general fund in respect of
its schools budget expenditure in the financial year to which the accounts relate;
I is the amount of the authority’s Dedicated Schools Grant in the financial year to
which the accounts relate, recognised in accordance with proper practices;
J is the amount of the authority’s accumulated surplus, if any, in respect of the schools
budget, carried forward from the preceding financial year, recognised in accordance
with proper practices;
K is the amount of the authority’s sixth form grant in the financial year to which the
accounts relate, recognised in accordance with proper practices.”.

(5) The obligation for a local authority to establish and maintain a general fund is set out in section 91(2) of the Local Government
Finance Act 1988 (c. 41).
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